






MAYOR AND COUNCIL COMMUNICATION

M&C #2016-04-19-01

DATE: April 19, 2016

TO: Mayor and Council

FROM: Vickie Wallace, Finance Director

PRESENTER: Ann Burger Entrekin, FirstSouthwest

THROUGH: Kelly Kuenstler, City Manager

SUBJECT: Consideration of bids relating to the sale of obligations
designated as “City of Leon Valley, Texas combination tax and
limited pledge revenue Certificates of Obligation, Series 2016”,
consideration and approval of financial advisor’s
recommendation concerning this matter; and other matters in
connection therewith.

PURPOSE:

On February 16, 2016 the Council approved a Resolution authorizing and approving
publication of notice of intention to issue certificates of obligation for:

(1) constructing, acquiring, purchasing, renovating, enlarging, and improving the City’s
utility system;

(2) constructing street improvements (including utilities repair, replacement, and
relocation), curb, gutters, sidewalk improvements, drainage, and landscaping incidental,

(3) the purchase of materials, supplies, equipment, machinery, landscaping, land, and
rights-of-way for authorized needs and purposes relating to the aforementioned capital
improvements; and

(4) the payment of professional services related to the design, construction, project
management, and financing of the aforementioned projects.

The Certificates were offered for sale at competitive bidding with bids due prior to 11:00
AM, Tuesday, April 19, 2016.

Council must now officially accept the Financial Advisor’s recommendation concerning the
acceptance of the bids relating to the sale of the Obligations designated as “City of Leon
Valley, Texas Combination Tax and Limited Pledge Revenue Certificates of Obligation,
Series, 2016.

SEE LEON VALLEY

Social – Social Equity - A safe and reliable water supply benefits the health and safety of
all citizens.
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Economic Development – Maintaining a superior water system provides additional
incentive for citizens and businesses to relocate or stay in Leon Valley.

Environmental Stewardship – The City has an active program for educating the public
about water conservation.

Environmental – N/A

FISCAL IMPACT

The debt for the Certificates will be retired through Water user fees.

STRATEGIC GOALS

N/A

RECOMMENDATION

Accept the Financial Advisor’s recommendation concerning the acceptance of the bids
relating to the sale of the Obligations designated as “City of Leon Valley, Texas
Combination Tax and Limited Pledge Revenue Certificates of Obligation, Series, 2016.

APPROVED: _____________________ DISAPPROVED: ____________________

APPROVED WITH THE FOLLOWING AMENDMENTS:
_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

ATTEST:

________________________________
SAUNDRA PASSAILAIGUE, TRMC
City Secretary
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Motion

Acceptance of Bids

A MOTION BY COUNCILMEMBER ______________ AND SECONDED BY
COUNCILMEMBER _____________ THAT THE CITY COUNCIL ACCEPT THE
FINANCIAL ADVISOR’S RECOMMENDATION CONCERNING THE
ACCEPTANCE OF BIDS RELATING TO THE SALE OF OBLIGATIONS
DESIGNATED AS “CITY OF LEON VALLEY, TEXAS COMBINATION TAX AND
LIMITED PLEDGE REVENUE CERTIFICATES OF OBLIGATION, SERIES 2016”
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MAYOR AND COUNCIL COMMUNICATION

M&C #2016-04-19-02

DATE: April 19, 2016

TO: Mayor and Council

FROM: Vickie Wallace, Finance Director

THROUGH: Kelly Kuenstler, City Manager

SUBJECT: CONSIDERATION AND APPROVAL OF AN ORDINANCE
AUTHORIZING THE ISSUANCE OF “CITY OF LEON VALLEY,
TEXAS COMBINATION TAX AND LIMITED PLEDGE
REVENUE CERTIFICATES OF OBLIGATION, SERIES 2016”;
PROVIDING FOR THE PAYMENT OF SAID CERTIFICATES BY
THE LEVY OF AN AD VALOREM TAX UPON ALL TAXABLE
PROPERTY WITHIN THE CITY AND FURTHER SECURING
SAID CERTIFICATES BY A LIEN ON AND PLEDGE OF THE
PLEDGED REVENUES OF THE SYSTEM; PROVIDING THE
TERMS AND CONDITIONS OF SAID CERTIFICATES AND
RESOLVING OTHER MATTERS INCIDENT AND RELATING
TO THE ISSUANCE, PAYMENT, SECURITY, SALE, AND
DELIVERY OF SAID CERTIFICATES, INCLUDING THE
APPROVAL AND DISTRIBUTION OF AN OFFICIAL
STATEMENT PERTAINING THERETO; AUTHORIZING THE
EXECUTION OF A PAYING AGENT/REGISTRAR AGREEMENT
AND AN OFFICIAL BID FORM; COMPLYING WITH THE
REQUIREMENTS OF THE LETTER OF REPRESENTATIONS
PREVIOUSLY EXECUTED WITH THE DEPOSITORY TRUST
COMPANY; AUTHORIZING THE EXECUTION OF ANY
NECESSARY ENGAGEMENT AGREEMENTS WITH THE
CITY’S FINANCIAL ADVISORS AND/OR BOND COUNSEL;
AND PROVIDING AN EFFECTIVE DATE

PURPOSE

On April 19, 2016 Council accepted the Financial Advisor’s recommendation concerning
the acceptance of the bids relating to the sale of the Obligations designated as “City of
Leon Valley, Texas Combination Tax and Limited Pledge Revenue Certificates of
Obligation, Series, 2016.

Council must now adopt an Ordinance authorizing the issuance of “City of Leon Valley,
Texas Combination Tax and Limited Pledge Revenue Certificates of Obligation, Series,
2016.
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SEE LEON VALLEY

Social – Social Equity - A safe and reliable water supply benefits the health and safety of
all citizens.

Economic Development – Maintaining a superior water system provides additional
incentive for citizens and businesses to relocate or stay in Leon Valley.

Environmental Stewardship – The City has an active program for educating the public
about water conservation.

Environmental – N/A

FISCAL IMPACT

The debt for the Certificates will be retired through Water user fees.

STRATEGIC GOALS

N/A

RECOMMENDATION

Adopt an Ordinance authorizing the issuance of “City of Leon Valley, Texas Combination
Tax and Limited Pledge Revenue Certificates of Obligation, Series, 2016.

APPROVED: _____________________ DISAPPROVED: ____________________

APPROVED WITH THE FOLLOWING AMENDMENTS:
_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

ATTEST:

________________________________
SAUNDRA PASSAILAIGUE, TRMC
City Secretary
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Motion

Adoption of Ordinance for Issuance of Certificates

A MOTION BY COUNCILMEMBER ______________ AND SECONDED BY
COUNCILMEMBER __________ THAT THE CITY COUNCIL ADOPT AN
ORDINANCE AUTHORIZING THE ISSUANCE OF “CITY OF LEON VALLEY,
TEXAS COMBINATION TAX AND LIMITED PLEDGE REVENUE CERTIFICATES
OF OBLIGATION, SERIES 2016”
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27047220.2  

DRAFT 4/5/16 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF “CITY OF LEON 
VALLEY, TEXAS COMBINATION TAX AND LIMITED PLEDGE 
REVENUE CERTIFICATES OF OBLIGATION, SERIES 2016”; 
PROVIDING FOR THE PAYMENT OF SAID CERTIFICATES BY THE 
LEVY OF AN AD VALOREM TAX UPON ALL TAXABLE PROPERTY 
WITHIN THE CITY AND FURTHER SECURING SAID CERTIFICATES 
BY A LIEN ON AND PLEDGE OF THE PLEDGED REVENUES OF THE 
SYSTEM; PROVIDING THE TERMS AND CONDITIONS OF SAID 
CERTIFICATES AND RESOLVING OTHER MATTERS INCIDENT AND 
RELATING TO THE ISSUANCE, PAYMENT, SECURITY, SALE, AND 
DELIVERY OF SAID CERTIFICATES, INCLUDING THE APPROVAL 
AND DISTRIBUTION OF AN OFFICIAL STATEMENT PERTAINING 
THERETO; AUTHORIZING THE EXECUTION OF A PAYING 
AGENT/REGISTRAR AGREEMENT AND AN OFFICIAL BID FORM; 
COMPLYING WITH THE REQUIREMENTS OF THE LETTER OF 
REPRESENTATIONS PREVIOUSLY EXECUTED WITH THE 
DEPOSITORY TRUST COMPANY; AUTHORIZING THE EXECUTION 
OF ANY NECESSARY ENGAGEMENT AGREEMENTS WITH THE 
CITY’S FINANCIAL ADVISORS AND/OR BOND COUNSEL; AND 
PROVIDING AN EFFECTIVE DATE 

WHEREAS, the City Council of the City of Leon Valley, Texas (the City) has caused 
notice to be given of its intention to issue certificates of obligation in the maximum principal 
amount of $2,000,000 for the purpose of paying contractual obligations of the City to be incurred 
for making permanent public improvements and for other public purposes, to-wit: (1) 
constructing, acquiring, purchasing, renovating, enlarging, and improving the City’s utility 
system; (2) constructing street improvements (including utilities repair, replacement, and 
relocation), curb, gutters, sidewalk improvements, drainage, and landscaping incidental thereto, 
(3) the purchase of materials, supplies, equipment, machinery, landscaping, land, and rights-of-
way for authorized needs and purposes relating to the aforementioned capital improvements; and 
(4) the payment of professional services related to the design, construction, project management, 
and financing of the aforementioned projects.  This notice has been duly published in a 
newspaper hereby found and determined to be of general circulation in the City, once a week for 
two (2) consecutive weeks, the date of the first publication of such notice being not less than 
thirty (30) days prior to the tentative date stated therein for the passage of the ordinance 
authorizing the issuance of such certificates of obligation; and 

WHEREAS, no petition protesting the issuance of the certificates of obligation described 
in this notice, signed by at least 5% of the qualified electors of the City, has been presented to or 
filed with the City Secretary prior to the date tentatively set in such notice for the passage of this 
ordinance; and 
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WHEREAS, the City Council hereby finds and determines that the issuance of the 
certificates of obligation, under the terms herein specified, is in the best interests of the City and 
its residents; and 

WHEREAS, the City Council hereby finds and determines that certificates of obligation 
in the principal amount of $________ described in such notice should be issued and sold at this 
time; now, therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LEON VALLEY 
THAT: 

SECTION 1. Authorization - Designation - Principal Amount - Purpose.  The 
certificates of obligation of the City shall be and are hereby authorized to be issued in the 
aggregate principal amount ________________ DOLLARS ($______________), to be 
designated and bear the title of “CITY OF LEON VALLEY, TEXAS COMBINATION TAX 
AND LIMITED PLEDGE REVENUE CERTIFICATES OF OBLIGATION, SERIES 2016” (the 
Certificates), for the purpose of paying contractual obligations of the City to be incurred for 
making permanent public improvements and for other public purposes, to-wit:  (1) constructing, 
acquiring, purchasing, renovating, enlarging, and improving the City’s utility system; (2) 
constructing street improvements (including utilities repair, replacement, and relocation), curb, 
gutters, sidewalk improvements, drainage, and landscaping incidental thereto, (3) the purchase of 
materials, supplies, equipment, machinery, landscaping, land, and rights-of-way for authorized 
needs and purposes relating to the aforementioned capital improvements; and (4) the payment of 
professional services related to the design, construction, project management, and financing of 
the aforementioned projects, pursuant to the authority conferred by and in conformity with the 
laws of the State of Texas, particularly the Certificate of Obligation Act of 1971, as amended, 
and Texas Local Government Code Section 271.041 through Section 271.064, Chapter 1502, as 
amended, Texas Government Code. 

SECTION 2. Fully Registered Obligations - Authorized Denominations - Stated 
Maturities - Interest Rates -Certificate Date.  The Certificates are issuable in fully registered 
form only; shall be dated May 1, 2016 (the Certificate Date) and shall be issued in 
denominations of $5,000 or any integral multiple (within a Stated Maturity) thereof, and the 
Certificates shall become due and payable on August 1 in each of the years and in principal 
amounts (the Stated Maturities) and bear interest on the unpaid principal amounts from the 
Certificate Date, or from the most recent Interest Payment Date (hereinafter defined) to which 
interest has been paid or duly provided for, to the earlier of redemption or Stated Maturity, at the 
per annum rates, while Outstanding, in accordance with the following schedule: 

Years of 
Stated Maturity 

Principal 
Amounts ($) 

Interest 
Rates (%) 

2017   

2018   

2019   

2020   

2021   

2022   
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Years of 
Stated Maturity 

Principal 
Amounts ($) 

Interest 
Rates (%) 

2023   

2024   

2025   

2026   

2027   

2028   

2029   

2030   

2031   

2032   

2033   

2034   

2035   

2036   

2037   

2038   

2039   

2040   

2041   

2042   

2043   

2044   

2045   

2046   
 

The Certificates shall bear interest on the unpaid principal amounts from the Certificate 
Date, or from the most recent Interest Payment Date (hereinafter defined) to which interest has 
been paid or duly provided for, to Stated Maturity or prior redemption while Outstanding, at the 
rates per annum shown in the above schedule (calculated on the basis of a 360-day year of 
twelve 30-day months).  Interest on the Certificates shall be payable on February 1 and August 1 
in each year (each, an Interest Payment Date), commencing February 1, 2017, while the 
Certificates are Outstanding. 

SECTION 3. Payment of Certificates - Paying Agent/Registrar.  The principal of, 
premium, if any, and interest on the Certificates, due and payable by reason of Stated Maturity, 
redemption, or otherwise, shall be payable in any coin or currency of the United States of 
America which at the time of payment is legal tender for the payment of public and private debts, 
and such payment of principal of, premium, if any, and interest on the Certificates shall be 
without exchange or collection charges to the Holder (hereinafter defined) of the Certificates. 
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The selection and appointment of The Bank of New York Mellon Trust Company, N.A., 
Dallas, Texas (the Paying Agent/Registrar) to serve as the initial Paying Agent/Registrar for the 
Certificates is hereby approved and confirmed, and the City agrees and covenants to cause to be 
kept and maintained at the corporate trust office of the Paying Agent/Registrar books and records 
(the Security Register) for the registration, payment and transfer of the Certificates, all as 
provided herein, in accordance with the terms and provisions of a Paying Agent/Registrar 
Agreement, attached, in substantially final form, as Exhibit A hereto, and such reasonable rules 
and regulations as the Paying Agent/Registrar and City may prescribe.  The City covenants to 
maintain and provide a Paying Agent/Registrar at all times while the Certificates are 
Outstanding, and any successor Paying Agent/Registrar shall be (i) a national or state banking 
institution or (ii) an association or a corporation organized and doing business under the laws of 
the United States of America or of any state, authorized under such laws to exercise trust powers.  
Such Paying Agent/Registrar shall be subject to supervision or examination by federal or state 
authority and authorized by law to serve as a Paying Agent/Registrar. 

The City reserves the right to appoint a successor Paying Agent/Registrar upon providing 
the previous Paying Agent/Registrar with a certified copy of a resolution or ordinance 
terminating such agency.  Additionally, the City agrees to promptly cause a written notice of this 
substitution to be sent to each Holder of the Certificates by United States mail, first-class postage 
prepaid, which notice shall also give the address of the new Paying Agent/Registrar. 

Principal of, premium, if any, and interest on the Certificates, due and payable by reason 
of Stated Maturity, redemption, or otherwise, shall be payable only to the registered owner of the 
Certificates appearing on the Security Register (the Holder or Holders) maintained on behalf of 
the City by the Paying Agent/Registrar as hereinafter provided (i) on the Record Date 
(hereinafter defined) for purposes of payment of interest thereon, (ii) on the date of surrender of 
the Certificates for purposes of receiving payment of principal thereof upon redemption of the 
Certificates or at the Certificates’ Stated Maturity, and (iii) on any other date for any other 
purpose.  The City and the Paying Agent/Registrar, and any agent of either, shall treat the Holder 
as the owner of a Certificate for purposes of receiving payment and all other purposes 
whatsoever, and neither the City nor the Paying Agent/Registrar, or any agent of either, shall be 
affected by notice to the contrary. 

Principal of and premium, if any, on the Certificates shall be payable only upon 
presentation and surrender of the Certificates to the Paying Agent/Registrar at its corporate trust 
office. Interest on the Certificates shall be paid to the Holder whose name appears in the Security 
Register at the close of business on the fifteenth day of the month next preceding an Interest 
Payment Date for the Certificates (the Record Date) and shall be paid (i) by check sent on or 
prior to the appropriate date of payment by United States mail, first-class postage prepaid, by the 
Paying Agent/Registrar, to the address of the Holder appearing in the Security Register or (ii) by 
such other method, acceptable to the Paying Agent/Registrar, requested in writing by the Holder 
at the Holder’s risk and expense. 

If the date for the payment of the principal of, premium, if any, or interest on the 
Certificates shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions 
in the city where the corporate trust office of the Paying Agent/Registrar is located are 
authorized by law or executive order to close, then the date for such payment shall be the next 
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succeeding day which is not such a day.  The payment on such date shall have the same force 
and effect as if made on the original date any such payment on the Certificates was due. 

In the event of a non-payment of interest on a scheduled payment date, and for thirty (30) 
days thereafter, a new record date for such interest payment (a Special Record Date) will be 
established by the Paying Agent/Registrar, if and when funds for the payment of such interest 
have been received from the City.  Notice of the Special Record Date and of the scheduled 
payment date of the past due interest (the Special Payment Date - which shall be fifteen (15) 
days after the Special Record Date) shall be sent at least five (5) business days prior to the 
Special Record Date by United States mail, first-class postage prepaid, to the address of each 
Holder appearing on the Security Register at the close of business on the last business day next 
preceding the date of mailing of such notice. 

SECTION 4. Redemption. 

A. Mandatory Redemption.  The Certificates stated to mature on August 1, ____ and 
August 1, ____ are referred to herein as the “Term Certificates”.  The Term Certificates are 
subject to mandatory sinking fund redemption prior to their stated maturities from money 
required to be deposited in the Certificate Fund for such purpose and shall be redeemed in part, 
by lot or other customary method, at the principal amount thereof plus accrued interest to the 
date of redemption in the following principal amounts on August 1 in each of the years as set 
forth below: 

Term Certificates 
Stated to Mature 
on August 1, 20__  

Term Certificates 
Stated to Mature 
on August 1, 20__ 

Year 

 
Principal 

Amount ($)  Year 

 
Principal 

Amount ($) 
     
     
     

*Payable at Stated Maturity. 

The principal amount of a Term Certificate required to be redeemed pursuant to the 
operation of such mandatory redemption provisions shall be reduced, at the option of the City, by 
the principal amount of any Term Certificates of such Stated Maturity which, at least fifty (50) 
days prior to the mandatory redemption date (1) shall have been defeased or acquired by the City 
and delivered to the Paying Agent/Registrar for cancellation, (2) shall have been purchased and 
canceled by the Paying Agent/Registrar at the request of the City, or (3) shall have been 
redeemed pursuant to the optional redemption provisions set forth below and not theretofore 
credited against a mandatory redemption requirement. 

B. Optional Redemption.  The Certificates having Stated Maturities on and after 
August 1, ____ shall be subject to redemption prior to Stated Maturity, at the option of the City, 
on August 1, ____, or on any date thereafter, as a whole or in part, in principal amounts of 
$5,000 or any integral multiple thereof (and if within a Stated Maturity selected at random and 
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by lot by the Paying Agent/Registrar), at the redemption price of par plus accrued interest to the 
date of redemption. 

C. Exercise of Redemption Option.  At least forty-five (45) days prior to a date set 
for the redemption of Certificates (unless a shorter notification period shall be satisfactory to the 
Paying Agent/Registrar), the City shall notify the Paying Agent/Registrar of its decision to 
exercise the right to redeem Certificates, the principal amount of each Stated Maturity to be 
redeemed, and the date set for the redemption thereof.  The decision of the City to exercise the 
right to redeem Certificates shall be entered in the minutes of the governing body of the City. 

D. Selection of Certificates for Redemption.  If less than all Outstanding Certificates 
of the same Stated Maturity are to be redeemed on a redemption date, the Paying Agent/Registrar 
shall select at random and by lot the Certificates to be redeemed, provided that if less than the 
entire principal amount of a Certificate is to be redeemed, the Paying Agent/Registrar shall treat 
such Certificate then subject to redemption as representing the number of Certificates 
Outstanding which is obtained by dividing the principal amount of such Certificate by $5,000. 

E. Notice of Redemption.  Not less than thirty (30) days prior to a redemption date 
for the Certificates, the Paying Agent/Registrar shall cause a notice of redemption shall be sent 
by United States mail, first-class postage prepaid, in the name of the City and at the City’s 
expense, by the Paying Agent/Registrar to each Holder of a Certificate to be redeemed, in whole 
or in part, at the address of the Holder appearing on the Security Register at the close of business 
on the business day next preceding the date of mailing such notice, and any notice of redemption 
so mailed shall be conclusively presumed to have been duly given irrespective of whether 
received by the Holder. 

All notices of redemption shall (i) specify the date of redemption for the Certificates, 
(ii) identify the Certificates to be redeemed and, in the case of a portion of the principal amount 
to be redeemed, the principal amount thereof to be redeemed, (iii) state the redemption price, (iv) 
state that the Certificates, or the portion of the principal amount thereof to be redeemed, shall 
become due and payable on the redemption date specified, and the interest thereon, or on the 
portion of the principal amount thereof to be redeemed, shall cease to accrue from and after the 
redemption date, and (v) specify that payment of the redemption price for the Certificates, or the 
principal amount thereof to be redeemed, shall be made at the corporate trust office of the Paying 
Agent/Registrar only upon presentation and surrender thereof by the Holder.  This notice may 
also be published once in a financial publication, journal, or reporter of general circulation 
among securities dealers in the City of New York, New York (including, but not limited to, The 
Bond Buyer and The Wall Street Journal), or in the State of Texas (including, but not limited to, 
The Texas Bond Reporter). 

If a Certificate is subject by its terms to redemption and has been called for redemption 
and notice of redemption thereof has been duly given or waived as herein provided, such 
Certificate (or the principal amount thereof to be redeemed) so called for redemption shall 
become due and payable, and if money sufficient for the payment of such Certificates (or of the 
principal amount thereof to be redeemed) at the then applicable redemption price is held for the 
purpose of such payment by the Paying Agent/Registrar, then on the redemption date designated 
in such notice, interest on the Certificates (or the principal amount thereof to be redeemed) called 

12



27047220.2  -7- 

for redemption shall cease to accrue and such Certificates shall not be deemed to be Outstanding 
in accordance with the provisions of this Ordinance. 

F. Transfer/Exchange of Certificates.  Neither the City nor the Paying 
Agent/Registrar shall be required (1) to transfer or exchange any Certificate during a period 
beginning forty-five (45) days prior to the date fixed for redemption of the Certificates or (2) to 
transfer or exchange any Certificate selected for redemption, provided, however, such limitation 
of transfer shall not be applicable to an exchange by the Holder of the unredeemed balance of a 
Certificate which is subject to redemption in part. 

SECTION 5. Execution - Registration.  The Certificates shall be executed on behalf of 
the City by its Mayor or Mayor Pro Tem under the seal of the City reproduced or impressed 
thereon and attested by its City Secretary.  The signature of either of said officers on the 
Certificates may be manual or facsimile.  Certificates bearing the manual or facsimile signatures 
of individuals who were, at the time of the Certificate Date, the proper officers of the City shall 
bind the City, notwithstanding that such individuals or either of them shall cease to hold such 
offices prior to the delivery of the Certificates to the Purchasers (hereinafter defined), all as 
authorized and provided in Chapter 1201, as amended, Texas Government Code. 

No Certificate shall be entitled to any right or benefit under this Ordinance, or be valid or 
obligatory for any purpose, unless there appears on such Certificate either a certificate of 
registration substantially in the form provided in Section 8C, executed by the Comptroller of 
Public Accounts of the State of Texas or his duly authorized agent by manual signature, or a 
certificate of registration substantially in the form provided in Section 8D, executed by the 
Paying Agent/Registrar by manual signature, and either such certificate upon any Certificate 
shall be conclusive evidence, and the only evidence, that such Certificate has been duly certified 
or registered and delivered. 

SECTION 6. Registration - Transfer - Exchange of Certificates - Predecessor 
Certificates. The Paying Agent/Registrar shall obtain, record, and maintain in the Security 
Register the name and address of every owner of the Certificates, or if appropriate, the nominee 
thereof.  Any Certificate may, in accordance with its terms and the terms hereof, be transferred 
or exchanged for Certificates of other authorized denominations upon the Security Register by 
the Holder, in person or by his duly authorized agent, upon surrender of such Certificate to the 
Paying Agent/Registrar for cancellation, accompanied by a written instrument of transfer or 
request for exchange duly executed by the Holder or by his duly authorized agent, in form 
satisfactory to the Paying Agent/Registrar. 

Upon surrender for transfer of any Certificate at the corporate trust office of the Paying 
Agent/Registrar, the City shall execute and the Paying Agent/Registrar shall register and deliver, 
in the name of the designated transferee or transferees, one or more new Certificates of 
authorized denomination and having the same Stated Maturity and of a like interest rate and 
aggregate principal amount as the Certificate or Certificates surrendered for transfer. 

At the option of the Holder, Certificates may be exchanged for other Certificates of 
authorized denominations and having the same Stated Maturity, bearing the same rate of interest 
and of like aggregate principal amount as the Certificates surrendered for exchange upon 
surrender of the Certificates to be exchanged at the corporate trust office of the Paying 
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Agent/Registrar.  Whenever any Certificates are so surrendered for exchange, the City shall 
execute, and the Paying Agent/Registrar shall register and deliver, the Certificates to the Holder 
requesting the exchange. 

All Certificates issued upon any transfer or exchange of Certificates shall be delivered at 
the corporate trust office of the Paying Agent/Registrar, or be sent by registered mail to the 
Holder at his request, risk, and expense, and upon the delivery thereof, the same shall be the 
valid and binding obligations of the City, evidencing the same obligation to pay, and entitled to 
the same benefits under this Ordinance, as the Certificates surrendered upon such transfer or 
exchange. 

All transfers or exchanges of Certificates pursuant to this Section shall be made without 
expense or service charge to the Holder, except as otherwise herein provided, and except that the 
Paying Agent/Registrar shall require payment by the Holder requesting such transfer or exchange 
of any tax or other governmental charges required to be paid with respect to such transfer or 
exchange. 

Certificates canceled by reason of an exchange or transfer pursuant to the provisions 
hereof are hereby defined to be Predecessor Certificates, evidencing all or a portion, as the case 
may be, of the same debt evidenced by the new Certificate or Certificates registered and 
delivered in the exchange or transfer therefor.  Additionally, the term Predecessor Certificates 
shall include any Certificate registered and delivered pursuant to Section 25 in lieu of a 
mutilated, lost, destroyed, or stolen Certificate which shall be deemed to evidence the same 
obligation as the mutilated, lost, destroyed, or stolen Certificate. 

SECTION 7. Initial Certificate.  The Certificates herein authorized shall be issued 
initially either (i) as a single fully registered Certificate in the total principal amount of 
$____________ with principal installments to become due and payable as provided in Section 2 
and numbered T-1, or (ii) as one (1) fully registered Certificate for each year of Stated Maturity 
in the applicable principal amount and denomination and to be numbered consecutively from T-1 
and upward (the Initial Certificate) and, in either case, the Initial Certificate shall be registered in 
the name of the Purchasers or the designee thereof. The Initial Certificate shall be the Certificates 
submitted to the Office of the Attorney General of the State of Texas for approval, certified and 
registered by the Office of the Comptroller of Public Accounts of the State of Texas and 
delivered to the Purchasers. Any time after the delivery of the Initial Certificate to the 
Purchasers, the Paying Agent/Registrar, pursuant to written instructions from the Purchasers or 
their designee, shall cancel the Initial Certificate delivered hereunder and exchange therefor 
definitive Certificates of authorized denominations, Stated Maturities, principal amounts and 
bearing applicable interest rates, on the unpaid principal amounts from the Certificate Date, or 
from the most recent Interest Payment Date to which interest has been paid or duly provided for, 
to Stated Maturity, and shall be lettered “R” and numbered consecutively from one (1) upward 
for transfer and delivery to the Holders named at the addresses identified therefor; all pursuant to 
and in accordance with such written instructions from the Purchasers, or the designee thereof, 
and such other information and documentation as the Paying Agent/Registrar may reasonably 
require. 
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SECTION 8. Forms. 

A. Forms Generally.  The Certificates, the Registration Certificate of the Comptroller 
of Public Accounts of the State of Texas, the Registration Certificate of Paying Agent/Registrar, 
and the form of Assignment to be printed on each of the Certificates shall be substantially in the 
forms set forth in this Section with such appropriate insertions, omissions, substitutions, and 
other variations as are permitted or required by this Ordinance and may have such letters, 
numbers, or other marks of identification (including insurance legends in the event the 
Certificates, or any Stated Maturities thereof, are insured and any reproduction of an opinion of 
Bond Counsel (hereinafter referenced)) and identifying numbers and letters of the Committee on 
Uniform Securities Identification Procedures of the American Bankers Association) and such 
legends and endorsements (including insurance legends and any reproduction of an opinion of 
Bond Counsel) thereon as may, consistent herewith, be established by the City or determined by 
the officers executing the Certificates as evidenced by their execution thereof.  Any portion of 
the text of any Certificate may be set forth on the reverse thereof, with an appropriate reference 
thereto on the face of the Certificate. 

The definitive Certificates shall be printed, lithographed, or engraved, produced by any 
combination of these methods, or produced in any other similar manner, all as determined by the 
officers executing the Certificates as evidenced by their execution thereof, but the Initial 
Certificate submitted to the Attorney General of the State of Texas may be typewritten or 
photocopied or otherwise reproduced. 

[The remainder of this page intentionally left blank.] 
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B. Form of Definitive Certificate. 

 REGISTERED 
REGISTERED PRINCIPAL AMOUNT 
NO. _________ $_____________ 

United States of America 
State of Texas 

County of Bexar 
CITY OF LEON VALLEY, TEXAS 

COMBINATION TAX AND LIMITED PLEDGE REVENUE 
CERTIFICATE OF OBLIGATION, SERIES 2016 

Certificate Date: Interest Rate: Stated Maturity: CUSIP No. 
May 1, 2016    

REGISTERED OWNER: _________________________________________________________ 

PRINCIPAL AMOUNT: _________________________________________________________ 

The City of Leon Valley, Texas (the City), a body corporate and municipal corporation in 
the County of Bexar, State of Texas, for value received, acknowledges itself indebted to and 
hereby promises to pay to the order of the Registered Owner specified above, or the registered 
assigns thereof, on the Stated Maturity date specified above, the Principal Amount specified 
above (or so much thereof as shall not have been paid upon prior redemption) and to pay interest 
on the unpaid Principal Amount hereof from the Certificate Date specified above, or from the 
most recent Interest Payment Date (hereinafter defined) to which interest has been paid or duly 
provided for until such Principal Amount has become due and payment thereof has been made or 
duly provided for, to the earlier of redemption or Stated Maturity, while Outstanding, at the per 
annum rate of interest specified above computed on the basis of a 360-day year of twelve 30-day 
months; such interest being payable on February 1 and August 1 of each year (each, an Interest 
Payment Date), commencing February 1, 2017. 

Principal and premium, if any, of this Certificate shall be payable to the Registered 
Owner hereof (the Holder), upon presentation and surrender, at the corporate trust office of the 
Paying Agent/Registrar executing the registration certificate appearing hereon or a successor 
thereof. Interest shall be payable to the Holder of this Certificate (or one or more Predecessor 
Certificates, as defined in the Ordinance hereinafter referenced) whose name appears on the 
Security Register maintained by the Paying Agent/Registrar at the close of business on the 
Record Date, which is the fifteenth day of the month next preceding each Interest Payment Date.  
All payments of principal of and interest on this Certificate shall be in any coin or currency of 
the United States of America which at the time of payment is legal tender for the payment of 
public and private debts.  Interest shall be paid by the Paying Agent/Registrar by check sent on 
or prior to the appropriate date of payment by United States mail, first-class postage prepaid, to 
the Holder hereof at the address appearing in the Security Register or by such other method, 
acceptable to the Paying Agent/Registrar, requested by the Holder hereof at the Holder’s risk and 
expense. 
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This Certificate is one of the series specified in its title issued in the aggregate principal 
amount of $_________ (the Certificates) pursuant to an Ordinance adopted by the governing 
body of the City (the Ordinance), for the purpose of paying contractual obligations of the City to 
be incurred for making permanent public improvements and for other public purposes, to-wit:  
(1) constructing, acquiring, purchasing, renovating, enlarging, and improving the City’s utility 
system; (2) constructing street improvements (including utilities repair, replacement, and 
relocation), curb, gutters, sidewalk improvements, drainage, and landscaping incidental thereto, 
(3) the purchase of materials, supplies, equipment, machinery, landscaping, land, and rights-of-
way for authorized needs and purposes relating to the aforementioned capital improvements; and 
(4) the payment of professional services related to the design, construction, project management, 
and financing of the aforementioned projects, under and in strict conformity with the laws of the 
State of Texas, particularly the Certificate of Obligation Act of 1971, as amended, Texas Local 
Government Code, Section 271.041 through 271.064, and Chapter 1502, as amended, Texas 
Government Code. 

As provided in the Ordinance, the Certificates stated to mature on August 1, ____ and 
August 1, ____ are referred to herein as the “Term Certificates”.  The Term Certificates are 
subject to mandatory sinking fund redemption prior to their stated maturities from money 
required to be deposited in the Certificate Fund for such purpose and shall be redeemed in part, 
by lot or other customary method, at the principal amount thereof plus accrued interest to the 
date of redemption in the following principal amounts on August 1 in each of the years as set 
forth below: 

Term Certificates 
Stated to Mature 
on August 1, 20__  

Term Certificates 
Stated to Mature 
on August 1, 20__ 

Year 

 
Principal 

Amount ($)  Year 

 
Principal 

Amount ($) 
     
     
     

*Payable at Stated Maturity. 

The principal amount of a Term Certificate required to be redeemed pursuant to the 
operation of such mandatory redemption provisions shall be reduced, at the option of the City, by 
the principal amount of any Term Certificates of such Stated Maturity which, at least 50 days 
prior to the mandatory redemption date (1) shall have been defeased or acquired by the City and 
delivered to the Paying Agent/Registrar for cancellation, (2) shall have been purchased and 
canceled by the Paying Agent/Registrar at the request of the City, or (3) shall have been 
redeemed pursuant to the optional redemption provisions set forth below and not theretofore 
credited against a mandatory redemption requirement. 

As provided in the Ordinance, the Certificates having Stated Maturities on and after 
August 1, ____ shall be subject to redemption prior to Stated Maturity, at the option of the City, 
on August 1, ____, or on any date thereafter, as a whole or in part, in principal amounts of 
$5,000 or any integral multiple thereof (and if within a Stated Maturity selected at random and 
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by lot by the Paying Agent/Registrar), at the redemption price of par plus accrued interest to the 
date of redemption and upon thirty (30) days prior written notice being given by United States 
mail, first-class postage prepaid, to Holders of the Certificates to be redeemed, and subject to the 
terms and provisions relating thereto contained in the Ordinance.  If this Certificate is subject to 
redemption prior to Stated Maturity and is in a denomination in excess of $5,000, portions of the 
principal sum hereof in installments of $5,000 or any integral multiple thereof may be redeemed, 
and, if less than all of the principal sum hereof is to be redeemed, there shall be issued, without 
charge therefor, to the Holder hereof, upon the surrender of this Certificate to the Paying 
Agent/Registrar at its corporate trust office, a new Certificate or Certificates of like Stated 
Maturity and interest rate in any authorized denominations provided in the Ordinance for the 
then unredeemed balance of the principal sum hereof. 

If this Certificate (or any portion of the principal sum hereof) shall have been duly called 
for redemption and notice of such redemption has been duly given, then upon such redemption 
date this Certificate (or the portion of the principal sum hereof to be redeemed) shall become due 
and payable, and, if the money for the payment of the redemption price and the interest accrued 
on the principal amount to be redeemed to the date of redemption is held for the purpose of such 
payment by the Paying Agent/Registrar, interest shall cease to accrue and be payable hereon 
from and after the redemption date on the principal amount hereof to be redeemed.  If this 
Certificate is called for redemption, in whole or in part, the City or the Paying Agent/Registrar 
shall not be required to issue, transfer, or exchange this Certificate within forty-five (45) days of 
the date fixed for redemption; provided, however, such limitation of transfer shall not be 
applicable to an exchange by the Holder of the unredeemed balance hereof in the event of its 
redemption in part. 

The Certificates of this series are payable from the proceeds of an ad valorem tax levied 
within the limitations prescribed by law, upon all taxable property within the City, and are 
further payable from and secured by a lien on and pledge of the Pledged Revenues (identified 
and defined in the Ordinance), being a limited amount of the Net Revenues derived from the 
operation of the City’s combined utility system (the System), such lien on and pledge of the 
limited amount of Net Revenues being subordinate and inferior to the lien on and pledge of such 
Net Revenues securing payment of any Prior Lien Obligations, Junior Lien Obligations, or 
Subordinate Lien Obligations hereafter issued by the City.  The City has previously authorized 
the issuance of the currently outstanding Limited Pledge Obligations (identified and defined in 
the Ordinance) that are payable, in part, from and secured by a lien on and pledge of a limited 
amount of the Net Revenues of the System in the manner and as described in the ordinance 
authorizing the issuance of the currently outstanding Limited Pledge Obligations.  In the 
Ordinance, the City reserves and retains the right to issue Prior Lien Obligations, Junior Lien 
Obligations, Subordinate Lien Obligations, and Additional Limited Pledge Obligations (all as 
identified and defined in the Ordinance), while the Certificates are Outstanding, without 
limitation as to principal amount but subject to any terms, conditions or restrictions as may be 
applicable thereto under law or otherwise. 

Reference is hereby made to the Ordinance, a copy of which is on file in the corporate 
trust office of the Paying Agent/Registrar, and to all of the provisions of which the Holder by his 
acceptance hereof hereby assents, for definitions of terms; the description of and the nature and 
extent of the tax levied and the revenues pledged for the payment of the Certificates; the terms 
and conditions under which the City may issue Prior Lien Obligations, Junior Lien Obligations, 
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Subordinate Lien Obligations, and Additional Limited Pledge Obligations; the terms and 
conditions relating to the transfer or exchange of the Certificates; the conditions upon which the 
Ordinance may be amended or supplemented with or without the consent of the Holder; the 
rights, duties, and obligations of the City and the Paying Agent/Registrar; the terms and 
provisions upon which this Certificate may be redeemed or discharged at or prior to the Stated 
Maturity thereof, and deemed to be no longer Outstanding thereunder; and for the other terms 
and provisions specified in the Ordinance.  Capitalized terms used herein have the same 
meanings assigned in the Ordinance. 

This Certificate, subject to certain limitations contained in the Ordinance, may be 
transferred on the Security Register upon presentation and surrender at the corporate trust office 
of the Paying Agent/Registrar, duly endorsed by, or accompanied by a written instrument of 
transfer in form satisfactory to the Paying Agent/Registrar duly executed by the Holder hereof, 
or his duly authorized agent, and thereupon one or more new fully registered Certificates of the 
same Stated Maturity, of authorized denominations, bearing the same rate of interest, and of the 
same aggregate principal amount will be issued to the designated transferee or transferees. 

The City and the Paying Agent/Registrar, and any agent of either, shall treat the Holder 
hereof whose name appears on the Security Register (i) on the Record Date as the owner hereof 
for purposes of receiving payment of interest hereon, (ii) on the date of surrender of this 
Certificate as the owner hereof for purposes of receiving payment of principal hereof at its Stated 
Maturity or its redemption, in whole or in part, and (iii) on any other date as the owner hereof for 
all other purposes, and neither the City nor the Paying Agent/Registrar, or any such agent of 
either, shall be affected by notice to the contrary.  In the event of a non-payment of interest on a 
scheduled payment date, and for thirty (30) days thereafter, a new record date for such interest 
payment (a Special Record Date) will be established by the Paying Agent/Registrar, if and when 
funds for the payment of such interest have been received from the City. Notice of the Special 
Record Date and of the scheduled payment date of the past due interest (the Special Payment 
Date - which shall be fifteen (15) days after the Special Record Date) shall be sent at least five 
(5) business days prior to the Special Record Date by United States mail, first-class postage 
prepaid, to the address of each Holder appearing on the Security Register at the close of business 
on the last business day next preceding the date of mailing of such notice. 

It is hereby certified, covenanted, and represented that all acts, conditions, and things 
required to be performed, exist, and be done precedent to or in the issuance of this Certificate in 
order to render the same a legal, valid, and binding obligation of the City have been performed, 
exist, and have been done, in regular and due time, form, and manner, as required by the laws of 
the State of Texas and the Ordinance, and that issuance of the Certificates does not exceed any 
constitutional or statutory limitation; and that due provision has been made for the payment of 
the principal of, premium if any, and interest on the Certificates by the levy of a tax and 
collection of Pledged Revenues as aforestated. In case any provision in this Certificate or any 
application thereof shall be deemed invalid, illegal, or unenforceable, the validity, legality, and 
enforceability of the remaining provisions and applications shall not in any way be affected or 
impaired thereby. The terms and provisions of this Certificate and the Ordinance shall be 
construed in accordance with and shall be governed by the laws of the State of Texas. 

[The remainder of this page intentionally left blank.] 
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IN WITNESS WHEREOF, the City has caused this Certificate to be duly executed under 
its official seal. 

CITY OF LEON VALLEY, TEXAS 
 
 
 
By _________________________________ 
      Mayor 

ATTEST: 
 
 
 
____________________________________ 
City Secretary 
 
 
(CITY SEAL) 

 

 

 

 

 

[The remainder of this page intentionally left blank.] 
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C. *Form of Registration Certificate of Comptroller of Public Accounts to Appear on 
Initial Certificate Only. 

REGISTRATION CERTIFICATE OF 
COMPTROLLER OF PUBLIC ACCOUNTS 

OFFICE OF THE COMPTROLLER OF 
PUBLIC ACCOUNTS 
 
THE STATE OF TEXAS 

§
§
§
§ 

 
 
REGISTER NO.    

I HEREBY CERTIFY that this Certificate has been examined, certified as to validity and 
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller 
of Public Accounts of the State of Texas. 

WITNESS my signature and seal of office this ____________________ 

____________________________________ 
Comptroller of Public Accounts 

of the State of Texas 

(SEAL) 

*NOTE TO PRINTER:  Not to appear on printed Certificates. 

D. Form of Certificate of Paying Agent/Registrar to Appear on Definitive 
Certificates Only. 

REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR 

This Certificate has been duly issued under the provisions of the within-mentioned 
Ordinance; the Certificate or Certificates of the above-entitled and designated series originally 
delivered having been approved by the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts, as shown by the records of the Paying Agent/Registrar. 

Registered this date: 
 
 
 
____________________________________ 

THE BANK OF NEW YORK MELLON 
TRUST COMPANY, N.A., Dallas, Texas, as 
Paying Agent/Registrar 
 
 
By:  _______________________________  

Authorized Signature 

*NOTE TO PRINTER:  Print on Definitive Certificates. 
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E. Form of Assignment. 

ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto  
(Print or typewrite name, address, and zip code of transferee): ____________________________ 
______________________________________________________________________________ 
(Social Security or other identifying number):  ________________________________________ 
the within Certificate and all rights thereunder, and hereby irrevocably constitutes and appoints 
____________________attorney to transfer the within Certificate on the books kept for 
registration thereof, with full power of substitution in the premises. 

DATED: ____________________________ 

________________________________________________ 
NOTICE:  The signature on this assignment must 
correspond with the name of the registered owner as it 
appears on the face of the within Certificate in every 
particular. 

Signature guaranteed: 
 
 
____________________________________ 

 

 

 

[The remainder of this page intentionally left blank.] 
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F. The Initial Certificate shall be in the form set forth in paragraph B of this Section, 
except that the form of a single fully registered Initial Certificate shall be modified as follows: 

(i)  immediately under the name of the Certificate the headings “Interest Rate” and 
“Stated Maturity” shall both be completed “as shown below”; 

(ii)  the first two paragraphs shall read as follows: 

Registered Owner:  ______________________________________________________________ 

Principal Amount:  ______________________________________________________________ 

The City of Leon Valley, Texas (the City), a body corporate and municipal corporation in 
the County of Bexar, State of Texas, for value received, acknowledges itself indebted to and 
hereby promises to pay to the order of the Registered Owner named above, or the registered 
assigns thereof, the Principal Amount specified above stated to mature on the first day of August 
in each of the years and in principal amounts and bearing interest at per annum rates in 
accordance with the following schedule: 

Years of 
Stated Maturity 

Principal 
Amounts ($) 

Interest 
Rates (%) 

(Information to be inserted from schedule in Section 2 hereof) 

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest on the 
unpaid Principal Amounts hereof from the Certificate Date specified above, or from the most 
recent Interest Payment Date (hereinafter defined) to which interest has been paid or duly 
provided for until the Principal Amount has become due and payment thereof has been made or 
duly provided for, to the earlier of redemption or Stated Maturity, at the per annum rates of 
interest specified above, computed on the basis of a 360-day year of twelve 30-day months; such 
interest being payable on February 1 and August 1 of each year (each, an Interest Payment 
Date), commencing February 1, 2017. 

Principal of this Certificate shall be payable to the Registered Owner hereof (the Holder), 
upon its presentation and surrender, to Stated Maturity or prior redemption, while Outstanding, at 
the corporate trust office of The Bank of New York Mellon Trust Company, N.A., Dallas, Texas 
(the Paying Agent/Registrar).  Interest shall be payable to the Holder of this Certificate whose 
name appears on the Security Register maintained by the Paying Agent/Registrar at the close of 
business on the Record Date, which is the fifteenth day of the month next preceding each Interest 
Payment Date.  All payments of principal of and interest on this Certificate shall be in any coin 
or currency of the United States of America which at the time of payment is legal tender for the 
payment of public and private debts.  Interest shall be paid by the Paying Agent/Registrar by 
check sent on or prior to the appropriate date of payment by United States mail, first-class 
postage prepaid, to the Holder hereof at the address appearing in the Security Register or by such 
other method, acceptable to the Paying Agent/Registrar, requested by, and at the risk and 
expense of, the Holder hereof. 

G. Insurance Legend.  If bond insurance is obtained by the City or the Purchasers for 
the Certificates, the Definitive Certificates and the Initial Certificate shall bear an appropriate 
legend as provided by the insurer. 
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SECTION 9. Definitions.  For all purposes of this Ordinance (as defined below), except 
as otherwise expressly provided or unless the context otherwise requires: (i) the terms defined in 
this Section have the meanings assigned to them in this Section, and certain terms used in 
Sections 27 and 44 of this Ordinance have the meanings assigned to them in Sections 27 and 44 
of this Ordinance, and all such terms, include the plural as well as the singular; (ii) all references 
in this Ordinance to designated “Sections” and other subdivisions are to the designated Sections 
and other subdivisions of this Ordinance as originally adopted; and (iii) the words “herein”, 
“hereof’, and “hereunder” and other words of similar import refer to this Ordinance as a whole 
and not to any particular Section or other subdivision. 

A. The term Additional Limited Pledge Obligations shall mean (i) any bonds, notes, 
warrants, certificates of obligation or other evidences of indebtedness hereafter issued by the 
City payable, in part, from a pledge of and lien on Net Revenues of the System, being a lien on 
and limited pledge of Net Revenues that is subordinate and inferior to the lien thereon and pledge 
thereof securing any Prior Lien Obligations, Junior Lien Obligations, or Subordinate Lien 
Obligations hereafter issued by the City, which pledge of revenues is limited pursuant to Section 
1502.052, as amended, Texas Government Code all as further provided in Section 20 of this 
Ordinance, and (ii) any obligations issued to refund the foregoing as determined by the City 
Council in accordance with any applicable law. 

B. The term Authorized Officials shall mean the Mayor, the Mayor Pro Tem, the City 
Manager, Finance Director, and/or the City Secretary. 

C. The term Certificates shall mean the $_________ “CITY OF LEON VALLEY, 
TEXAS COMBINATION TAX AND LIMITED PLEDGE REVENUE CERTIFICATES OF 
OBLIGATION, SERIES 2016” authorized by this Ordinance. 

D. The term Certificate Fund shall mean the special Fund created and established by 
the provisions of Section 10 of this Ordinance. 

E. The term City shall mean the City of Leon Valley, located in Bexar County, Texas 
and, where appropriate, the City Council of the City. 

F. The term Closing Date shall mean the date of physical delivery of the Initial 
Certificates in exchange for the payment of the agreed purchase price for the Certificates. 

G. The term Collection Date shall mean, when reference is being made to the levy 
and collection of annual ad valorem taxes, the date the annual ad valorem taxes levied each year 
by the City become delinquent. 

H. The term Debt Service Requirements shall mean, as of any particular date of 
computation, with respect to any obligations and with respect to any period, the aggregate of the 
amounts to be paid or set aside by the City as of such date or in such period for the payment of 
the principal of, premium, if any, and interest (to the extent not capitalized) on such obligations; 
assuming, in the case of obligations without a fixed numerical rate, that such obligations bear 
interest at the maximum rate permitted by the terms thereof and further assuming in the case of 
obligations required to be redeemed or prepaid as to principal prior to Stated Maturity, the 
principal amounts thereof will be redeemed prior to Stated Maturity in accordance with the 
mandatory redemption provisions applicable thereto. 
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I. The term Depository shall mean an official depository bank of the City. 

J. The term Fiscal Year shall mean the annual financial accounting period for the 
System now ending on September 30th of each year; provided, however, the City Council may 
change such annual financial accounting period to end on another date if such change is found 
and determined to be necessary for accounting purposes or is required by applicable law. 

K. The term Government Securities, as used herein, shall mean (i) direct noncallable 
obligations of the United States, including obligations that are unconditionally guaranteed by, the 
United States of America; (ii) noncallable obligations of an agency or instrumentality of the 
United States, including obligations that are unconditionally guaranteed or insured by the agency 
or instrumentality and that, on the date the governing body of the issuer adopts or approves the 
proceedings authorizing the issuance of refunding bonds, are rated as to investment quality by a 
nationally recognized investment rating firm not less than AAA or its equivalent; 
(iii) noncallable obligations of a state or an agency or a county, municipality, or other political 
subdivision of a state that have been refunded and that, on the date the governing body of the 
issuer adopts or approves the proceedings authorizing the issuance of refunding bonds, are rated 
as to investment quality by a nationally recognized investment rating firm not less than AAA or 
its equivalent, or (iv) any additional securities and obligations hereafter authorized by the laws of 
the State of Texas as eligible for use to accomplish the discharge of obligations such as the 
Certificates. 

L. The term Gross Revenues for any period shall mean all revenue during such 
period in respect or on account of the operation or ownership of the System, excluding 
refundable meter deposits, restricted gifts, and grants in aid of construction, but including 
earnings and income derived from the investment or deposit of money in any special fund or 
account (except the Certificate Fund) created and established for the payment or security of the 
Certificates. 

M. The term Holder or Holders shall mean the registered owner, whose name 
appears in the Security Register, for any Certificate. 

N. The term Interest Payment Date shall mean the date interest is payable on the 
Certificates, being February 1 and August 1 of each year, commencing February 1, 2017, while 
any of the Certificates remain Outstanding. 

O. The term Junior Lien Obligations shall mean (i) any bonds, notes, warrants, 
certificates of obligation or any similar obligations hereafter issued by the City that are payable 
wholly or in part from and equally and ratably secured by a lien on and pledge of the Net 
Revenues of the System, such pledge being junior and inferior to the lien on and pledge of the 
Net Revenues of the System that may be pledged to the payment of any Prior Lien Obligations 
hereafter issued by the City, but prior and superior to the lien on and pledge of the Net Revenues 
of the System that are or will be pledged to the payment of the currently outstanding Limited 
Pledge Obligations and the Certificates, any Subordinate Lien Obligations or Additional Limited 
Pledge Obligations hereafter issued by the City all as further provided in Section 20 of this 
Ordinance and (ii) obligations hereafter issued to refund any of the foregoing that are payable 
from and equally and ratably secured by a junior and inferior lien on and pledge of the Net 
Revenues as determined by the City Council in accordance with any applicable law. 
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P. The term Limited Pledge Obligations shall mean (i) the Certificates and the 
currently outstanding and unpaid obligations of the City that are payable, in part, from and 
secured by a subordinate and inferior lien on and pledge of a limited amount of the Net Revenues 
of the System and designated as follows: 

(1) “City of Leon Valley, Texas Combination Tax and Limited Pledge 
Revenue Certificates of Obligation, Series 2014”, dated August 1, 2014, in the original 
principal amount of $8,500,000. 

and (ii) obligations hereafter issued to refund any of the foregoing as determined by the City 
Council in accordance with any applicable law. 

Q. The term Maintenance and Operating Expenses shall mean all current expenses 
of operating and maintaining the System not paid from the proceeds of the Certificates, including 
(1) the cost of all salaries, labor, materials, repairs, and extensions necessary to render efficient 
service, but only if, in the case of repairs and extensions, they are, in the judgment of the City 
Council (reasonably and fairly exercised), necessary to maintain operation of the System and 
render adequate service to the City and the inhabitants thereof, or are necessary to meet some 
physical accident or condition which would otherwise impair obligations payable from Net 
Revenues, (2) payments to pension, retirement, health, hospitalization, and other employee 
benefit funds for employees of the City engaged in the operation or maintenance of the System, 
(3) payments under contracts for the purchase of water supply, treatment of sewage, or other 
materials, goods, or services for the System to the extent authorized by law and the provisions of 
such contract, (4) payments to auditors, attorneys, and other consultants incurred in complying 
with the obligations of the City hereunder, and (5) any legal liability of the City arising out of the 
operation, maintenance, or condition of the System, but excluding any allowance for 
depreciation, property retirement, depletion, obsolescence, and other items not requiring an 
outlay of cash and any interest on the Certificates or other bonds, notes, warrants, or similar 
obligations of the City payable from Net Revenues. 

R. The term Net Revenues for any period shall mean the Gross Revenues of the 
System less the Maintenance and Operating Expenses of the System. 

S. The term Ordinance shall mean this ordinance as finally passed and adopted by 
the City Council of the City. 

T. The term Outstanding when used in this Ordinance with respect to Certificates 
shall mean, as of the date of determination, all Certificates issued and delivered under this 
Ordinance, except: 

(2) those Certificates canceled by the Paying Agent/Registrar or delivered to the Paying 
Agent/Registrar for cancellation; 

(3) those Certificates for which payment has been duly provided by the City in 
accordance with the provisions of Section 29 of this Ordinance; and 

(4) those Certificates that have been mutilated, destroyed, lost, or stolen and replacement 
Certificates have been registered and delivered in lieu thereof as provided in Section 
25 of this Ordinance. 

26



27047220.2  -21- 

U. The term Pledged Revenues shall mean, while the Certificates remain 
Outstanding, an amount of Net Revenues not in excess of $1,000.  The Pledged Revenues shall 
be deposited, allocated, and expended in accordance with Section 10 of this Ordinance. 

V. The term Pledged Revenue Amount shall mean the total amount, not to exceed 
$1,000 while the Certificates are Outstanding, of Net Revenues that may be transferred in whole 
or in part by the City in any given Fiscal Year (however, any amounts transferred prior to the 
final maturity date of the Certificates may not exceed the total amount of $1,000) to the 
Certificate Fund. 

W. The term Prior Lien Obligations shall mean (i) any bonds, notes, warrants, 
certificates of obligation, or any similar obligations hereafter issued by the City that are payable, 
in whole or in part, from and equally and ratably secured by a first and prior lien on and pledge 
of the Net Revenues of the System, all as further provided in Section 20 of this Ordinance, and 
(ii) any obligations hereafter issued to refund the foregoing if issued in a manner so as to be 
payable from and equally and ratably secured by a first and prior lien on and pledge of the Net 
Revenues of the System as determined by the City Council in accordance with any applicable 
law. 

X. The term Purchasers shall mean the initial purchaser or purchasers of the 
Certificates named in Section 26 of this Ordinance. 

Y. The term Stated Maturity shall mean the annual principal payments of the 
Certificates payable on August 1 of each year the Certificates are Outstanding as set forth in 
Section 2 of this Ordinance. 

Z. The term Subordinate Lien Obligations shall mean (i)  any bonds, notes, warrants, 
certificates of obligation, or any similar obligations hereafter issued by the City that are payable, 
in whole or in part, from and equally and ratably secured by a lien on and pledge of the Net 
Revenues of the System, such pledge being subordinate and inferior to the lien on and pledge of 
the Net Revenues of the System, that are or may be pledged to the payment of any Prior Lien 
Obligations or Junior Lien Obligations hereafter issued by the City, but prior and superior to the 
lien on and pledge of the limited amount of the Net Revenues securing the payment of the 
currently outstanding Limited Pledge Obligations, the Certificates, or any Additional Limited 
Pledge Obligations hereafter issued by the City, all as further provided in Section 20 of this 
Ordinance and (ii) obligations hereafter issued to refund any of the foregoing that are payable 
from and equally and ratably secured by a subordinate and inferior lien on and pledge of the Net 
Revenues of the System as determined by the City Council in accordance with any applicable 
law. 

AA. The term System shall mean all properties, facilities and plants currently owned, 
operated, and maintained by the City for the supply, treatment, transmission, and distribution of 
treated potable water, for the collection and treatment and disposal of waterborne wastes of 
wastewater, together will all future extensions, improvements, replacements and additions 
thereto, whether situated within or without the limits of the City and the City expressly reserves 
the right at its sole discretion to include additional utility, telecommunications, technology, or 
similar enterprise services as components of the System; provided, however, that 
notwithstanding the foregoing, and to the extent now or hereafter authorized or permitted by law, 
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the term System shall not mean to include facilities of any kind which are declared not to be a 
part of the System and which are acquired or constructed by or on behalf of the City with the 
proceeds from the issuance of Special Facilities Bonds, which are hereby defined as being 
special revenue obligations of the City which are not Prior Lien Obligations but which are 
payable from and secured by other liens on and pledges of any revenues, sources or payments, 
not pledged to the payment of the Prior Lien Obligations including, but not limited to, special 
contract revenues or payments received from any other legal entity in connection with such 
facilities. 

SECTION 10. Certificate Fund – Investments.  For the purpose of paying the interest on 
and to provide a sinking fund for the payment, redemption, and retirement of the Certificates, 
there shall be and is hereby created a special fund to be designated “COMBINATION TAX 
AND LIMITED PLEDGE REVENUE CERTIFICATES OF OBLIGATION, SERIES 2016, 
INTEREST AND SINKING FUND” (the Certificate Fund), which fund shall be kept and 
maintained at the Depository, and money deposited in the Certificate Fund shall be used for no 
other purpose and shall be maintained as provided in Section 27.  Authorized Officials of the 
City are hereby authorized and directed to make withdrawals from the Certificate Fund sufficient 
to pay the purchase price or the amount of principal of, premium, if any, and interest on the 
Certificates as the same become due and payable and shall cause to be transferred to the Paying 
Agent/Registrar from money on deposit in the Certificate Fund an amount sufficient to pay the 
amount of principal and/or interest stated to mature on the Certificates, such transfer of funds to 
the Paying Agent/Registrar to be made in such manner as will cause immediately available funds 
to be deposited with the Paying Agent/Registrar on or before the last business day next preceding 
each interest and principal payment date for the Certificates. 

The City, at its sole discretion, may deposit the Pledged Revenue Amount to the 
Certificate Fund.  The Pledged Revenue Amount, if deposited, shall be expended annually to pay 
principal of and interest on the Certificates as the same become due and payable.  This Pledged 
Revenue Amount shall be accounted for and transferred to the Paying Agent/Registrar in 
accordance with the provisions of the previous paragraph of this Section. 

Pending the transfer of funds to the Paying Agent/Registrar, money deposited in any fund 
created and established by this Ordinance may, at the option of the City, be placed in time 
deposits, certificates of deposit, guaranteed investment contracts, or similar contractual 
agreements, as permitted by the provisions of the Public Funds Investment Act, as amended, 
Chapter 2256, Texas Government Code, secured (to the extent not insured by the Federal 
Deposit Insurance Corporation) by obligations of the type hereinafter described, or be invested, 
as authorized by any law, including investments held in book-entry form, in securities, including, 
but not limited to, direct obligations of the United States of America, obligations guaranteed or 
insured by the United States of America, which, in the opinion of the Attorney General of the 
United States, are backed by its full faith and credit or represent its general obligations, or 
invested in indirect obligations of the United States of America, including, but not limited to, 
evidences of indebtedness issued, insured or guaranteed by such governmental agencies as the 
Federal Land Banks, Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Home 
Loan Banks, Government National Mortgage Association, Farmers Home Administration, 
Federal Home Loan Mortgage Association, Small Business Administration, or Federal Housing 
Association; provided that all such deposits and investments shall be made in such a manner that 
the money required to be expended from any fund will be available at the proper time or times. 
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All interest and income derived from deposits and investments in any fund established pursuant 
to the provisions of this Ordinance shall be credited to, and any losses debited to, such fund. All 
such investments shall be sold promptly when necessary to prevent any default in connection 
with the Certificates. 

SECTION 11. Tax Levy.  To provide for the payment of the Debt Service Requirements 
on the Certificates being (i) the interest on the Certificates and (ii) a sinking fund for their 
redemption at Stated Maturity or a sinking fund of 2% (whichever amount shall be the greater), 
there shall be and there is hereby levied for the current year and each succeeding year thereafter 
while the Certificates or any interest thereon shall remain Outstanding, a sufficient tax, within 
the limitations prescribed by law, on each one hundred dollars valuation of taxable property in 
the City, adequate to pay such Debt Service Requirements, full allowance being made for 
delinquencies and costs of collection; said tax shall be assessed and collected each year and 
applied to the payment of the Debt Service Requirements, and the same shall not be diverted to 
any other purpose.  The taxes so levied and collected shall be paid into the Certificate Fund and 
are thereafter pledged to the payment of the Certificates.  The City Council hereby declares its 
purpose and intent to provide and levy a tax legally and fully sufficient to pay the Debt Service 
Requirements, it having been determined that the existing and available taxing authority of the 
City for such purpose is adequate to permit a legally sufficient tax in consideration of all other 
outstanding indebtedness and other obligations of the City. 

The amount of taxes to be provided annually for the payment of the principal of and 
interest on the Certificates shall be determined and accomplished in the following manner: 

A. Prior to the date the City Council establishes the annual tax rate and passes an 
ordinance levying ad valorem taxes each year, the City Council shall determine: 

(1) the amount of Debt Service Requirements to become due and payable on 
the Certificates between the Collection Date for the taxes then to be levied and the 
Collection Date for the taxes to be levied during the next succeeding calendar year; 

(2) the amount on deposit in the Certificate Fund after (a) deducting therefrom 
the total amount of Debt Service Requirements to become due on Certificates prior to the 
Collection Date for the ad valorem taxes to be levied and (b) adding thereto the amount 
of the Pledged Revenues, if any, to be appropriated and allocated during such year to pay 
such Debt Service Requirements, if any, prior to the Collection Date for the ad valorem 
taxes to be levied; and 

(3) the amount of Pledged Revenues, if any, to be appropriated and to be set 
aside for the payment of the Debt Service Requirements on the Certificates between the 
Collection Date for the taxes then to be levied and the Collection Date for the taxes to be 
levied during the next succeeding Fiscal Year. 

B. The amount of taxes to be levied annually each year to pay the Debt Service 
Requirements on the Certificates shall be the amount established in paragraph (1) above less the 
sum total of the amounts established in paragraphs (2) and (3), after taking into consideration 
delinquencies and costs of collecting such annual taxes. 
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SECTION 12. Pledge of Revenues.  The City hereby covenants and agrees that, subject 
to (i) any prior lien on and pledge of the Net Revenues of the System to the payment and security 
of any Prior Lien Obligations, Junior Lien Obligations or Subordinate Lien Obligations hereafter 
issued by the City and (ii) the lien on and pledge of a limited amount of the Net Revenues to the 
payment and security of the currently outstanding Limited Pledge Obligations, the Pledged 
Revenues are hereby irrevocably pledged to the payment of the principal of and interest on the 
Certificates and the pledge of Pledged Revenues herein made for the payment of the Certificates 
shall constitute a lien on the Pledged Revenues in accordance with the terms and provisions 
hereof and be valid and binding without any physical delivery thereof or further act by the City. 

SECTION 13. System Fund.  The City hereby covenants and agrees that all Gross 
Revenues derived from the operation of the System shall be kept separate and apart from all 
other funds, accounts and money of the City and shall be deposited as collected into the “CITY 
OF LEON VALLEY, TEXAS UTILITY SYSTEM FUND” (the System Fund).  All money 
deposited in the System Fund shall be pledged and appropriated to the extent required for the 
following purposes and in the order of priority shown: 

• First:  to the payment of the reasonable and proper Maintenance and Operating 
Expenses of the System required by statute or ordinances authorizing the issuance 
of any indebtedness of the City to be a first charge on and claim against the Gross 
Revenues of the System; 

• Second:  To the payment of the amounts that must be deposited in the special 
funds and accounts created and established for the payment, security, and benefit 
of any Prior Lien Obligations hereafter issued by the City in accordance with the 
terms and provisions of any ordinance authorizing their issuance; 

• Third: To the payment of the amounts that must be deposited in the special funds 
and accounts created and established for the payment, security, and benefit of any 
Junior Lien Obligations hereafter issued by the City in accordance with the terms 
and provisions of any ordinance authorizing their issuance; 

• Fourth:  To the payment of the amounts that must be deposited in the special 
funds and accounts created and established for the payment, security, and benefit 
of any Subordinate Lien Obligations hereafter issued by the City in accordance 
with the terms and provisions of any ordinance authorizing their issuance; and 

• Fifth:  To the payment of the amounts that may be deposited in the special funds 
and accounts established for the payment of the currently outstanding Limited 
Pledge Obligations, including the Certificates and any Additional Limited Pledge 
Obligations hereafter issued by the City in accordance with the terms and 
provisions of any ordinance authorizing their issuance. 

Any Net Revenues remaining in the System Fund after satisfying the foregoing 
payments, or making adequate and sufficient provision for the payment, security and benefit  
thereof, may be appropriated and used for any other City purpose now or hereafter permitted by 
law. 
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SECTION 14. Deposits to Certificate Fund; Surplus Certificate Proceeds.  The City 
hereby covenants and agrees to cause to be deposited in the Certificate Fund prior to a principal 
and interest payment date for the Certificates, from the Pledged Revenues in the System Fund, 
after the deduction of all payments required to be made to the special funds or accounts created 
for the payment, security, and benefit of (i) any Prior Lien Obligations, Junior Lien Obligations 
or Subordinate Lien Obligations hereafter issued by the City and (ii) the currently outstanding 
Limited Pledge Obligations, including the Certificates, and any amounts budgeted to be paid 
therefrom in such Fiscal Year. 

Accrued interest received from the Purchasers of the Certificates shall be deposited to the 
Certificate Fund and ad valorem taxes levied and collected for the benefit of the Certificates shall 
be deposited to the Certificate Fund.  In addition, any surplus proceeds, including investment 
income therefrom, from the sale of the Certificates not expended for authorized purposes shall be 
deposited in the Certificate Fund, and such amounts so deposited shall reduce the sums otherwise 
required to be deposited in said fund from ad valorem taxes. 

SECTION 15. Security of Funds.  All money on deposit in the funds for which this 
Ordinance makes provision (except any portion thereof as may be at any time properly invested 
as provided herein) shall be secured in the manner and to the fullest extent required by the laws 
of the State of Texas for the security of public funds, and money on deposit in such funds shall 
be used only for the purposes permitted by this Ordinance. 

SECTION 16. Maintenance of System - Insurance.  The City covenants and agrees that 
while the Certificates remain Outstanding it will maintain and operate the System with all 
possible efficiency and maintain casualty and other insurance (including a system of self-
insurance) on the properties of the System and its operations of a kind and in such amounts 
customarily carried by municipal corporations in the State of Texas engaged in a similar type of 
business and that it will faithfully and punctually perform all duties with reference to the System 
required by the laws of the State of Texas.  All money received from losses under such insurance 
policies, other than public liability policies, are held for the benefit of the holders of the 
Certificates until and unless the proceeds are paid out in making good the loss or damage in 
respect of which such proceeds are received, either by replacing the property destroyed or 
repairing the property damaged, and adequate provision for making good such loss or damage 
must be made within ninety (90) days after the date of loss.  The payment of premiums for all 
insurance policies required under the provisions hereof shall be considered Maintenance and 
Operating Expenses.  Nothing in this Ordinance shall be construed as requiring the City to 
expend any funds which are derived from sources other than the operation of the System but 
nothing herein shall be construed as preventing the City from doing so. 

SECTION 17. Rates and Charges.  The City hereby covenants and agrees with the 
Holders of the Certificates that rates and charges for utility services afforded by the System will 
be established and maintained to provide Gross Revenues sufficient at all times: 

A. to pay, together with any other lawfully available funds, all operating, 
maintenance, depreciation, replacement, betterment, and other costs incurred in the maintenance 
and operation of the System, including, but not limited to, Maintenance and Operating Expenses; 
provided, however, that the City expressly reserves the right to utilize other lawfully available 
funds to pay the Maintenance and Operating Expenses; 
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B. to produce Net Revenues sufficient, together with any other lawfully available 
funds, to pay (i) the interest on and principal of any Prior Lien Obligations hereafter issued by 
the City as the same becomes due and payable and the amounts required to be deposited in any 
special fund created and established for the payment, security, and benefit thereof, (ii) the 
interest on and principal of any Junior Lien Obligations hereafter issued by the City as the same 
becomes due and payable and the amounts required to be deposited in any special fund created 
and established for the payment, security, and benefit thereof, (iii) the interest on and principal of 
any Subordinate Lien Obligations hereafter issued by the City as the same becomes due and 
payable and the amounts required to be deposited in any special fund created and established for 
the payment, security, and benefit thereof, and (iv) the amounts that may be deposited in the 
special funds established for the payment of the currently outstanding Limited Pledge 
Obligations, the Certificates or any Additional Limited Pledge Obligations hereafter issued by 
the City; and 

C. to pay other legally incurred indebtedness payable from the Net Revenues of the 
System and/or secured by a lien on the System or the Net Revenues thereof. 

SECTION 18. Records and Accounts - Annual Audit.  The City further covenants and 
agrees that so long as any of the Certificates remain Outstanding it will keep and maintain 
separate and complete records and accounts pertaining to the operations of the System in which 
complete and correct entries shall be made of all transactions relating thereto, as provided by 
Chapter 1502, as amended, Texas Government Code, or other applicable law.  The Holders of 
the Certificates or any duly authorized agent or agents of the Holders shall have the right to 
inspect the System and all properties comprising the same.  The City further agrees that, 
following the close of each Fiscal Year, it will cause an audit of such books and accounts to be 
made by an independent firm of certified public accountants.  Expenses incurred in making the 
annual audit of the operations of the System are to be regarded as Maintenance and Operating 
Expenses. 

SECTION 19. Remedies in Event of Default.  In addition to all the rights and remedies 
provided by the laws of the State of Texas, the City covenants and agrees particularly that in the 
event the City (a) defaults in the payments to be made to the Certificate Fund, or (b) defaults in 
the observance or performance of any other of the covenants, conditions, or obligations set forth 
in this Ordinance, the Holders of any of the Certificates shall be entitled to seek a writ of 
mandamus issued by a court of proper jurisdiction compelling and requiring the governing body 
of the City and other officers of the City to observe and perform any covenant, condition, or 
obligation prescribed in this Ordinance. 

No delay or omission to exercise any right or power accruing upon any default shall 
impair any such right or power or shall be construed to be a waiver of any such default or 
acquiescence therein, and every such right and power may be exercised from time to time and as 
often as may be deemed expedient. The specific remedies herein provided shall be cumulative of 
all other existing remedies and the specification of such remedies shall not be deemed to be 
exclusive. 

SECTION 20. Issuance of Prior Lien Obligations - Junior Lien Obligations – Subordinate 
Lien Obligations and Additional Limited Pledge Obligations.  The City hereby expressly 
reserves the right to hereafter issue bonds, notes, warrants, certificates of obligation, or similar 
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obligations, payable, wholly or in part, as appropriate, from and secured by a pledge of and lien 
on the Net Revenues of the System with the following priorities, without limitation as to 
principal amount, but subject to any terms, conditions, or restrictions applicable thereto under 
existing ordinances, laws, or otherwise: 

A. Prior Lien Obligations payable from and equally and ratably secured by a first and 
prior lien on and pledge of the Net Revenues of the System; 

B. Junior Lien Obligations payable from and equally and ratably secured by a lien on 
and pledge of the Net Revenues that is junior and inferior to the lien on and pledge thereof 
securing the payment of any Prior Lien Obligations hereafter issued by the City, but prior and 
superior to the lien on and pledge of the Net Revenues securing, in part, the payment of the 
currently outstanding Limited Pledge Obligations and the Certificates and any Subordinate Lien 
Obligations or Additional Limited Pledge Obligations hereafter issued by the City; and 

C. Subordinate Lien Obligations payable from and equally and ratably secured by a 
lien on and pledge of the Net Revenues that is subordinate and inferior to the lien on and pledge 
thereof securing the payment of any Prior Lien Obligations or Junior Lien Obligations hereafter 
issued by the City, but prior and superior to the lien on and pledge of the Net Revenues securing, 
in part, the payment of the currently outstanding Limited Pledge Obligations and the Certificates 
and any Additional Limited Pledge Obligations hereafter issued by the City; and 

D. Additional Limited Pledge Obligations secured by a lien on and pledge of a 
limited amount of the Net Revenues in accordance with the provisions of the following 
paragraph. 

Prior Lien Obligations, Junior Lien Obligations, or Subordinate Lien Obligations, if 
issued, may be payable, in whole or in part, from Net Revenues (without impairment of the 
obligation of contract with the holders of the currently outstanding Limited Pledge Obligations 
and the Certificates) upon such terms and conditions as the City Council may determine.  
Additional Limited Pledge Obligations, if issued and payable, in whole or in part, from Pledged 
Revenues (defined in the same or similar terms as provided in Section 9 of this Ordinance or in 
the ordinances authorizing the issuance of the currently outstanding Limited Pledge Obligations), 
shall not in any event be construed to be payable from the Pledged Revenues authorized by this 
Ordinance or in the ordinances authorizing the issuance of any Additional Limited Pledge 
Obligations to be budgeted and appropriated for the payment of the Certificates or the ordinances 
authorizing the issuance of the currently outstanding Limited Pledge Obligations.  However, the 
lien on and pledge of the limited amount of Net Revenues securing, in part, the payment of any 
Additional Limited Pledge Obligations shall be subordinate and inferior to the pledge of and lien 
on the Net Revenues securing the payment of any Prior Lien Obligations, Junior Lien 
Obligations, or Subordinate Lien Obligations hereafter issued by the City. 

SECTION 21. Special Covenants.  The City hereby further covenants that: 

A. it has the lawful power to pledge the Pledged Revenues supporting the 
Certificates and has lawfully exercised said powers under the laws of the State of Texas, 
including power existing under Chapter 1502, as amended, Texas Government Code, and the 
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Certificate of Obligation Act of 1971, as amended, Texas Local Government Code, Section 
271.041 through Section 271.064; 

B. other than for the payment of the currently outstanding Limited Pledge 
Obligations and the Certificates, the Net Revenues of the System have not in any manner been 
pledged to the payment of any debt or obligation of the City or of the System; 

C. as long as any Certificates or any interest thereon remain Outstanding, the City 
will not sell, lease or encumber the System or any substantial part thereof, provided that this 
covenant shall not be construed to prohibit the sale of such machinery, or other properties or 
equipment which has become obsolete or otherwise unsuited to the efficient operation of the 
System; 

D. to the extent that it legally may, the City further covenants and agrees that, so 
long as any of the Certificates, or any interest thereon, are Outstanding, no franchise shall be 
granted for the installation or operation of any competing utility systems other than those owned 
by the City, and the operation of any such systems by anyone other than the City is hereby 
prohibited; and 

E. no free service of the System shall be allowed, and should the City or any of its 
agents or instrumentalities make use of the services and facilities of the System, payment of the 
reasonable value thereof shall be made by the City out of funds from sources other than the 
revenues and income of the System. 

SECTION 22. Application of the Covenants and Agreements of any Prior Lien 
Obligations, Junior Lien Obligations, or Subordinate Lien Obligations.  It is the intention of the 
City Council and accordingly hereby recognized and stipulated that the provisions, agreements, 
and covenants contained herein bearing upon the management and operations of the System, and 
the administration and application of Gross Revenues derived from the operation thereof, shall to 
the extent possible be harmonized with like provisions, agreements, and covenants contained in 
the ordinances authorizing the issuance of any Prior Lien Obligations, Junior Lien Obligations, 
or Subordinate Lien Obligations hereafter issued by the City, and to the extent of any 
irreconcilable conflict between the provisions contained herein and in the provisions, agreements 
and covenants contained therein shall prevail to the extent of such conflict and be applicable to 
this Ordinance, especially the priority of rights and benefits conferred thereby to the holders of 
any Prior Lien Obligations, Junior Lien Obligations, or Subordinate Lien Obligations hereafter 
issued by the City.  It is expressly recognized that prior to the issuance of any Prior Lien 
Obligations, Junior Lien Obligations, or Subordinate Lien Obligations, the City must comply 
with each of the conditions precedent contained in the ordinance authorizing the issuance of the 
currently outstanding Limited Pledge Obligations and the Certificates. 

SECTION 23. Notices to Holders, Waiver.  Wherever this Ordinance provides for notice 
to Holders of any event, such notice shall be sufficiently given (unless otherwise herein 
expressly provided) if in writing and sent by United States mail, first-class postage prepaid, to 
the address of each Holder as it appears in the Security Register at the close of business on the 
business day next preceding the mailing of such notice. 
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In any case where notice to Holders is given by mail, neither the failure to mail such 
notice to any particular Holders, nor any defect in any notice so mailed, shall affect the 
sufficiency of such notice with respect to all other Holders.  Where this Ordinance provides for 
notice in any manner, such notice may be waived in writing by the Holder entitled to receive 
such notice, either before or after the event with respect to which such notice is given, and such 
waiver shall be the equivalent of such notice.  Waivers of notice by Holders shall be filed with 
the Paying Agent/Registrar, but such filing shall not be a condition precedent to the validity of 
any action taken in reliance upon such waiver. 

SECTION 24. Cancellation.  All Certificates surrendered for payment, redemption, 
transfer, exchange, or replacement, if surrendered to the Paying Agent/Registrar, shall be 
promptly canceled by it and, if surrendered to the City, shall be delivered to the Paying 
Agent/Registrar and, if not already canceled, shall be promptly canceled by the Paying 
Agent/Registrar.  The City may at any time deliver to the Paying Agent/Registrar for 
cancellation any Certificates previously certified or registered and delivered which the City may 
have acquired in any manner whatsoever, and all Certificates so delivered shall be promptly 
canceled by the Paying Agent/Registrar.  All canceled Certificates held by the Paying 
Agent/Registrar shall be destroyed as directed by the City. 

SECTION 25. Mutilated, Destroyed, Lost, and Stolen Certificates.  If (1) any mutilated 
Certificate is surrendered to the Paying Agent/Registrar, or the City and the Paying 
Agent/Registrar receive evidence to their satisfaction of the destruction, loss, or theft of any 
Certificate, and (2) there is delivered to the City and the Paying Agent/Registrar such security or 
indemnity as may be required to save each of them harmless, then, in the absence of notice to the 
City or the Paying Agent/Registrar that such Certificate has been acquired by a bona fide 
purchaser, the City shall execute and, upon its request, the Paying Agent/Registrar shall register 
and deliver, in exchange for or in lieu of any such mutilated, destroyed, lost, or stolen Certificate, 
a new Certificate of the same Stated Maturity and interest rate and of like tenor and principal 
amount, bearing a number not contemporaneously Outstanding. 

In case any such mutilated, destroyed, lost, or stolen Certificate has become or is about to 
become due and payable, the City in its discretion may, instead of issuing a new Certificate, pay 
such Certificate. 

Upon the issuance of any new Certificate or payment in lieu thereof, under this Section, 
the City may require payment by the Holder of a sum sufficient to cover any tax or other 
governmental charge imposed in relation thereto and any other expenses and charges (including 
attorney’s fees and the fees and expenses of the Paying Agent/Registrar) connected therewith. 

Every new Certificate issued pursuant to this Section in lieu of any mutilated, destroyed, 
lost, or stolen Certificate shall constitute a replacement of the prior obligation of the City, 
whether or not the mutilated, destroyed, lost, or stolen Certificate shall be at any time 
enforceable by anyone, and shall be entitled to all the benefits of this Ordinance equally and 
ratably with all other Outstanding Certificates. 

The provisions of this Section are exclusive and shall preclude (to the extent lawful) all 
other rights and remedies with respect to the replacement and payment of mutilated, destroyed, 
lost, or stolen Certificates. 

35



27047220.2  -30- 

SECTION 26. Sale of the Certificates at Competitive Sale; Approval of Official 
Statement; Proceeds of Sale.  The Certificates authorized by this Ordinance are hereby sold by 
the City to ___________, __________, _________, as the authorized representative of a group 
of underwriters at a competitive sale (the Purchasers, having all of the rights, duties, and 
obligations of a Holder), in accordance with the provisions of an Official Bid Form (the “Official 
Bid Form”), dated April 19, 2016, attached hereto as Exhibit B and incorporated herein by 
reference as a part of this Ordinance for all purposes, at the price of par, plus a cash premium of 
$___________ (including the Purchasers’ compensation of $____________ and an excess bid 
premium of $__________), plus accrued interest to the date of initial delivery of the Certificates 
to the Purchasers, and is hereby approved and confirmed.  The Initial Certificate shall be 
registered in the name of _____________________.  It is hereby officially found, determined, 
and declared that the Purchasers are the highest bidder for the Certificates whose bid, received as 
a result of invitations for competitive bids in compliance with applicable law, produced the 
lowest true interest cost to the City.  The pricing and terms of the sale of the Certificates are 
hereby found and determined to be the most advantageous reasonably obtainable by the City.  
Any Authorized Official is hereby authorized and directed to execute the Official Bid Form for 
and on behalf of the City and as the act and deed of this City Council, and in regard to the 
approval and execution of the Official Bid Form, the City Council hereby finds, determines and 
declares that the representations, warranties, and agreements of the City contained in the Official 
Bid Form are true and correct in all material respects and shall be honored and performed by the 
City.  Delivery of the Certificates to the Purchasers shall occur as soon as practicable after the 
adoption of this Ordinance, upon payment therefor in accordance with the terms of the Official 
Bid Form. 

Proceeds from the sale of the Certificates shall be applied as follows: 

(1) Accrued interest on the Certificates (in the amount of $________) 
received from the Purchasers shall be deposited into the Certificate Fund. 

(2) The City received an original issue reoffering premium from the sale of 
the Certificates of $___________ which is hereby allocated by the City in the following 
manner:  (1) $_________ to pay the Purchasers’ compensation, (2)  $__________ shall 
be deposited into the construction account established in paragraph (3) below, and 
(3) $__________ shall be deposited to pay certain remaining costs of issuance of the 
Certificates. 

(3) The balance of the proceeds derived from the sale of the Certificates (after 
paying costs of issuance) shall be deposited into the special construction account or 
accounts created for the projects to be constructed with the proceeds of the Certificates 
and used to pay costs of such projects.  This special construction account shall be 
established and maintained at the Depository and shall be invested in accordance with the 
provisions of Section 10 of this Ordinance.  Interest earned on the proceeds of the 
Certificates pending completion of construction of the projects financed with such 
proceeds shall be accounted for, maintained, deposited, and expended as permitted by the 
provisions of Chapter 1201, as amended, Texas Government Code, or as required by any 
other applicable law.  Thereafter, such amounts shall be expended in accordance with 
Section 14 of this Ordinance. 
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Furthermore, the City hereby ratifies, confirms, and approves in all respects (i) the City’s 
prior determination that the Preliminary Official Statement was, as of its date, “deemed final” in 
accordance with the Rule (hereinafter defined) and (ii) the use and distribution of the Official 
Notice of Sale, Official Bid Form, and Preliminary Official Statement by the Purchasers in 
connection with the public offering and sale of the Certificates.  The final Official Statement, 
being a modification and amendment of the Preliminary Official Statement to reflect the terms of 
sale referenced in the Official Bid Form (together with such changes approved by any 
Authorized Official, any one or more of said officials), shall be and is hereby in all respects 
approved and the Purchasers are hereby authorized to use and distribute the final Official 
Statement, dated April 19, 2016, in the reoffering, sale and delivery of the Certificates to the 
public.  The Mayor and/or City Secretary are further authorized and directed to manually execute 
and deliver for and on behalf of the City copies of the Official Statement in final form as may be 
required by the Purchasers, and such final Official Statement in the form and content manually 
executed by said officials shall be deemed to be approved by the City Council and constitute the 
Official Statement authorized for distribution and use by the Purchasers.  The proper officials of 
the City are hereby authorized to execute and deliver a certificate pertaining to such Official 
Statement as prescribed therein, dated as of the date of payment for and delivery of the 
Certificates. 

SECTION 27. Covenants to Maintain Tax-Exempt Status. 

A. Definitions.  When used in this Section, the following terms have the following 
meanings: 

“Closing Date” means the date on which the Certificates are first authenticated 
and delivered to the initial purchasers against payment therefor. 

“Code”  means the Internal Revenue Code of 1986, as amended by all legislation, 
if any, effective on or before the Closing Date. 

“Computation Date” has the meaning set forth in Section 1.148-1(b) of the 
Regulations. 

“Gross Proceeds” means any proceeds as defined in Section 1.148-1(b) of the 
Regulations, and any replacement proceeds as defined in Section 1.148-1(c) of the 
Regulations, of the Certificates. 

“Investment” has the meaning set forth in Section 1.148-1(b) of the Regulations. 

“Nonpurpose Investment” means any investment property, as defined in 
section 148(b) of the Code, in which Gross Proceeds of the Certificates are invested and 
which is not acquired to carry out the governmental purposes of the Certificates. 

“Rebate Amount” has the meaning set forth in Section 1.148-1(b) of the 
Regulations. 

“Regulations” means any proposed, temporary, or final Income Tax Regulations 
issued pursuant to sections 103 and 141 through 150 of the Code, and 103 of the Internal 
Revenue Code of 1954, which are applicable to the Certificates.  Any reference to any 
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specific Regulation shall also mean, as appropriate, any proposed, temporary or final 
Income Tax Regulation designed to supplement, amend or replace the specific Regulation 
referenced. 

“Yield” of 

(1) any Investment has the meaning set forth in Section 1.148-5 of the 
Regulations; and 

(2) the Certificates has the meaning set forth in Section 1.148-4 of the 
Regulations. 

B. Not to Cause Interest to Become Taxable. The City shall not use, permit the use 
of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition, 
construction or improvement of which is to be financed or refinanced directly or indirectly with 
Gross Proceeds) in a manner which if made or omitted, respectively, would cause the interest on 
any Certificate to become includable in the gross income, as defined in section 61 of the Code, of 
the owner thereof for federal income tax purposes. Without limiting the generality of the 
foregoing, unless and until the City receives a written opinion of counsel nationally recognized 
in the field of municipal bond law to the effect that failure to comply with such covenant will not 
adversely affect the exemption from federal income tax of the interest on any Certificate, the 
City shall comply with each of the specific covenants in this Section. 

C. No Private Use or Private Payments. Except to the extent that it will not cause the 
Certificates to become “private activity bonds” within the meaning of section 141 of the Code 
and the Regulations and rulings thereunder, the City shall at all times prior to the last Stated 
Maturity of Certificates: 

(1) exclusively own, operate and possess all property the acquisition, 
construction or improvement of which is to be financed or refinanced directly or 
indirectly with Gross Proceeds of the Certificates, and not use or permit the use of such 
Gross Proceeds (including all contractual arrangements with terms different than those 
applicable to the general public) or any property acquired, constructed or improved with 
such Gross Proceeds in any activity carried on by any person or entity (including the 
United States or any agency, department and instrumentality thereof) other than a state or 
local government, unless such use is solely as a member of the general public; and 

(2) not directly or indirectly impose or accept any charge or other payment by 
any person or entity who is treated as using Gross Proceeds of the Certificates or any 
property the acquisition, construction or improvement of which is to be financed or 
refinanced directly or indirectly with such Gross Proceeds, other than taxes of general 
application within the City or interest earned on investments acquired with such Gross 
Proceeds pending application for their intended purposes. 

D. No Private Loan. Except as would not cause the Certificates to become “private 
activity bonds” within the meaning of section 141 of the Code and the Regulations and rulings 
thereunder, the City shall not use Gross Proceeds of the Certificates to make or finance loans to 
any person or entity other than a state or local government. For purposes of the foregoing 
covenant, such Gross Proceeds are considered to be “loaned” to a person or entity if- (1) property 
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acquired, constructed or improved with such Gross Proceeds is sold or leased to such person or 
entity in a transaction which creates a debt for federal income tax purposes; (2) capacity in or 
service from such property is committed to such person or entity under a take-or-pay, output or 
similar contract or arrangement; or (3) indirect benefits, or burdens and benefits of ownership, of 
such Gross Proceeds or any property acquired, constructed or improved with such Gross 
Proceeds are otherwise transferred in a transaction which is the economic equivalent of a loan. 

E. Not to Invest at Higher Yield. Except as would not cause the Certificates to 
become “arbitrage bonds” within the meaning of section 148 of the Code and the Regulations 
and rulings thereunder, the City shall not at any time prior to the final Stated Maturity of the 
Certificates directly or indirectly invest Gross Proceeds in any Investment, if as a result of such 
investment the Yield of any Investment acquired with Gross Proceeds, whether then held or 
previously disposed of, materially exceeds the Yield of the Certificates. 

F. Not Federally Guaranteed. Except to the extent permitted by section 149(b) of the 
Code and the Regulations and rulings thereunder, the City shall not take or omit to take any 
action which would cause the Certificates to be federally guaranteed within the meaning of 
section 149(b) of the Code and the Regulations and rulings thereunder. 

G. Information Report. The City shall timely file the information required by section 
149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other form and in 
such place as the Secretary may prescribe. 

H. Rebate of Arbitrage Profits. Except to the extent otherwise provided in section 
148(f) of the Code and the Regulations and rulings thereunder or except to the extent the City 
complies with Subsection J of this Section: 

(1) The City shall account for all Gross Proceeds (including all receipts, 
expenditures and investments thereof) on its books of account separately and apart from 
all other funds (and receipts, expenditures and investments thereof) and shall retain all 
records of accounting for at least six years after the day on which the last Outstanding 
Certificate is discharged. However, to the extent permitted by law, the City may 
commingle Gross Proceeds of the Certificates with other money of the City, provided that 
the City separately accounts for each receipt and expenditure of Gross Proceeds and the 
obligations acquired therewith. 

(2) Not less frequently than each Computation Date, the City shall calculate 
the Rebate Amount in accordance with rules set forth in section 148(f) of the Code and 
the Regulations and rulings thereunder. The City shall maintain such calculations with its 
official transcript of proceedings relating to the issuance of the Certificates until six years 
after the final Computation Date. 

(3) As additional consideration for the purchase of the Certificates by the 
Purchasers and the loan of the money represented thereby and in order to induce such 
purchase by measures designed to insure the excludability of the interest thereon from the 
gross income of the owners thereof for federal income tax purposes, the City shall pay to 
the United States out of the Certificate Fund or its general fund, as permitted by 
applicable Texas statute, regulation or opinion of the Attorney General of the State of 
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Texas, the amount that when added to the future value of previous rebate payments made 
for the Certificates equals (i) in the case of a Final Computation Date as defined in 
Section 1.148-3(e)(2) of the Regulations, one hundred percent (100%) of the Rebate 
Amount on such date; and (ii) in the case of any other Computation Date, ninety percent 
(90%) of the Rebate Amount on such date. In all cases, the rebate payments shall be 
made at the times, in the installments, to the place and in the manner as is or may be 
required by section 148(f) of the Code and the Regulations and rulings thereunder, and 
shall be accompanied by Form 8038-T or such other forms and information as is or may 
be required by section 148(f) of the Code and the Regulations and rulings thereunder. 

(4) The City shall exercise reasonable diligence to assure that no errors are 
made in the calculations and payments required by paragraphs (2) and (3), and if an error 
is made, to discover and promptly correct such error within a reasonable amount of time 
thereafter (and in all events within one hundred eighty (180) days after discovery of the 
error), including payment to the United States of any additional Rebate Amount owed to 
it, interest thereon, and any penalty imposed under Section 1.148-3(h) of the Regulations. 

I. Not to Divert Arbitrage Profits. Except to the extent permitted by section 148 of 
the Code and the Regulations and rulings thereunder, the City shall not, at any time prior to the 
earlier of the Stated Maturity or final payment of the Certificates, enter into any transaction that 
reduces the amount required to be paid to the United States pursuant to Subsection H of this 
Section because such transaction results in a smaller profit or a larger loss than would have 
resulted if the transaction had been at arm’s length and had the Yield of the Certificates not been 
relevant to either party. 

J. No Rebate Required.  The City need not comply with the covenants and duties 
imposed by the provisions of Subsection H. of this Section if: 

(1) the City is a governmental unit with general taxing powers; 

(2) 95% of the Net Proceeds of the Certificates and all income from 
the investment thereof will be used for the governmental activities of the City; 

(3) the aggregate face amount, within the meaning of 
Section 1.148-8(c)(1) of the Regulations, of all debt obligations (other than 
private activity bonds) issued or expected to be issued by the City or any 
subordinate entity in the calendar year in which the Certificates are issued is not 
reasonably expected to exceed $5,000,000; and 

(4) the City otherwise satisfies the requirements of paragraph (4)(D) of 
section 148(f) of the Code and Section 1.148-8 of the Regulations and rulings 
thereunder. 

K. Certificates Not Hedge Bonds. 

(1) The City reasonably expects to spend at least 85% of the spendable 
proceeds of the Certificates within three years after such Certificates are issued. 
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(2) Not more than 50% of the proceeds of the Certificates will be invested in 
Nonpurpose Investments having a substantially guaranteed Yield for a period of 4 years 
or more. 

L. Elections. The City hereby directs and authorizes any Authorized Official, either 
individually or any combination of them, to make elections permitted or required pursuant to the 
provisions of the Code or the Regulations, as they deem necessary or appropriate in connection 
with the Certificates, in the Certificate as to Tax Exemption or similar or other appropriate 
certificate, form or document.  Such elections shall be deemed to be made on the Closing Date. 

M. Qualified Tax-Exempt Obligations. The City hereby designates the Certificates as 
qualified tax-exempt obligations for purposes of section 265(b) of the Code.  In furtherance of 
such designation, the City represents, covenants and warrants the following: (a) during the 
calendar year in which the Certificates are issued, the City (including any subordinate entities) 
has not designated nor will designate obligations, which when aggregated with the Certificates, 
will result in more than $10,000,000 of “qualified tax-exempt obligations” being issued; (b) the 
City reasonably anticipates that the amount of tax-exempt obligations issued during the calendar 
year 2016 by the City (including any subordinate entities) will not exceed $10,000,000; and the 
City will take such action or refrain from such action as is necessary in order that the Certificates 
will not be considered “private activity bonds” within the meaning of section 141 of the Code. 

SECTION 28. Control and Custody of Certificates.  The Mayor of the City shall be and is 
hereby authorized to take and have charge of all necessary orders and records pending 
investigation by the Attorney General of the State of Texas and shall take and have charge and 
control of the Certificates pending their approval by the Attorney General of the State of Texas, 
the registration thereof by the Comptroller of Public Accounts of the State of Texas and the 
delivery of the Certificates to the Purchasers. 

Furthermore, any Authorized Official, either individually or any combination of them, is 
hereby authorized and directed to furnish and execute such documents relating to the City and its 
financial affairs as may be necessary for the issuance of the Certificates, the approval of the 
Attorney General of the State of Texas and their registration by the Comptroller of Public 
Accounts of the State of Texas and, together with the City’s financial advisors, Bond Counsel, 
and the Paying Agent/Registrar, make the necessary arrangements for the delivery of the Initial 
Certificate to the Purchasers and, when requested in writing by the Purchasers, the initial 
exchange thereof for definitive Certificates. 

SECTION 29. Satisfaction of Obligation of City.  If the City shall pay or cause to be 
paid, or there shall otherwise be paid to the Holders, the principal of, premium, if any, and 
interest on the Certificates, at the times and in the manner stipulated in this Ordinance, then the 
pledge of taxes levied and the lien on and pledge of the Pledged Revenues under this Ordinance 
and all covenants, agreements, and other obligations of the City to the Holders shall thereupon 
cease, terminate, and be discharged and satisfied. 

Certificates, or any principal amount(s) thereof, shall be deemed to have been paid within 
the meaning and with the effect expressed above in this Section when (i) money sufficient to pay 
in full such Certificates or the principal amount(s) thereof at Stated Maturity or to the redemption 
date therefor, together with all interest due thereon, shall have been irrevocably deposited with 
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and held in trust by the Paying Agent/Registrar, or an authorized escrow agent, and/or 
(ii) Government Securities shall have been irrevocably deposited in trust with the Paying 
Agent/Registrar, or an authorized escrow agent, which Government Securities have, in the case 
of a net defeasance, been certified by an independent accounting firm to mature as to principal 
and interest in such amounts and at such times as will insure the availability, without 
reinvestment, of sufficient money, together with any money deposited therewith, if any, to pay 
when due the principal of and interest on such Certificates, or the principal amount(s) thereof, on 
and prior to the Stated Maturity thereof or (if notice of redemption has been duly given or 
waived or if irrevocable arrangements therefor acceptable to the Paying Agent/Registrar have 
been made) the redemption date thereof for the Certificates.  In the event of a gross defeasance of 
the Certificates, the City shall deliver a certificate from its financial advisor, the Paying 
Agent/Registrar, or another qualified third party concerning the deposit of cash and/or 
Government Securities to pay, when due, the principal of, redemption premium (if any), and 
interest due on any defeased Certificate.  The City covenants that no deposit of money or 
Government Securities will be made under this Section and no use made of any such deposit 
which would cause the Certificates to be treated as arbitrage bonds within the meaning of 
section 148 of the Code (as defined in Section 27 hereof). 

Any money so deposited with the Paying Agent/Registrar, and all income from 
Government Securities held in trust by the Paying Agent/Registrar, or an authorized escrow 
agent, pursuant to this Section which is not required for the payment of the Certificates, or any 
principal amount(s) thereof, or interest thereon with respect to which such money has been so 
deposited shall be remitted to the City or deposited as directed by the City. Furthermore, any 
money held by the Paying Agent/Registrar for the payment of the principal of and interest on the 
Certificates and remaining unclaimed for a period of three (3) years after the Stated Maturity of 
the Certificates, or applicable redemption date of the Certificates, such money was deposited and 
is held in trust to pay shall upon the request of the City be remitted to the City against a written 
receipt therefor, subject to the unclaimed property laws of the State of Texas. 

Notwithstanding any other provision of this Ordinance to the contrary, it is hereby 
provided that any determination not to redeem defeased Certificates that is made in conjunction 
with the payment arrangements specified in subsection (i) or (ii) above shall not be irrevocable, 
provided that: (1) in the proceedings providing for such defeasance, the City expressly reserves 
the right to call the defeased Certificates for redemption; (2) gives notice of the reservation of 
that right to the owners of the defeased Certificates immediately following the defeasance; 
(3) directs that notice of the reservation be included in any redemption notices that it authorizes; 
and (4) at the time of the redemption, satisfies the conditions of (i) or (ii) above with respect to 
such defeased debt as though it was being defeased at the time of the exercise of the option to 
redeem the defeased Certificates, after taking the redemption into account in determining the 
sufficiency of the provisions made for the payment of the defeased Certificates. 

SECTION 30. Printed Opinion.  The Purchasers’ obligation to accept delivery of the 
Certificates is subject to their being furnished a final opinion of Norton Rose Fulbright US LLP, 
San Antonio, Texas, as Bond Counsel, approving certain legal matters as to the Certificates, this 
opinion to be dated and delivered as of the date of initial delivery and payment for such 
Certificates. Printing of a true and correct copy of this opinion on the reverse side of each of the 
Certificates, with appropriate certificate pertaining thereto executed by facsimile signature of the 
City Secretary of the City is hereby approved and authorized. 
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SECTION 31. CUSIP Numbers.  CUSIP numbers, may be printed or typed on the 
definitive Certificates. It is expressly provided, however, that the presence or absence of CUSIP 
numbers on the definitive Certificates shall be of no significance or effect as regards the legality 
thereof, and neither the City nor Bond Counsel are to be held responsible for CUSIP numbers 
incorrectly printed or typed on the definitive Certificates. 

SECTION 32. Effect of Headings.  The Section headings herein are for convenience only 
and shall not affect the construction hereof. 

SECTION 33. Ordinance a Contract, Amendments - Outstanding Certificates.  The City 
acknowledges that the covenants and obligations of the City herein contained are a material 
inducement to the purchase of the Certificates.  This Ordinance shall constitute a contract with 
the Holders from time to time, binding on the City and its successors and assigns, and it shall not 
be amended or repealed by the City so long as any Certificate remains Outstanding except as 
permitted in this Section. The City may, without the consent of or notice to any Holders, from 
time to time and at any time, amend this Ordinance in any manner not detrimental to the interests 
of the Holders, including the curing of any ambiguity, inconsistency, or formal defect or 
omission herein. In addition, the City may, with the written consent of Holders holding a 
majority in aggregate principal amount of the Certificates then Outstanding affected thereby, 
amend, add to, or rescind any of the provisions of this Ordinance; provided, however, that, 
without the consent of all Holders of Outstanding Certificates, no such amendment, addition, or 
rescission shall (1) extend the time or times of payment of the principal of and interest on the 
Certificates, reduce the principal amount thereof, the redemption price therefor, or the rate of 
interest thereon, or in any other way modify the terms of payment of the principal of, premium, if 
any, or interest on the Certificates, (2) give any preference to any Certificate over any other 
Certificate, or (3) reduce the aggregate principal amount of Certificates required for consent to 
any such amendment, addition, or rescission. 

SECTION 34. Benefits of Ordinance.  Nothing in this Ordinance, expressed or implied, is 
intended or shall be construed to confer upon any person other than the City, Bond Counsel, 
Paying Agent/Registrar, and the Holders, any right, remedy, or claim, legal or equitable, under or 
by reason of this Ordinance or any provision hereof, this Ordinance and all its provisions being 
intended to be and being for the sole and exclusive benefit of the City, Bond Counsel, Paying 
Agent/Registrar, and the Holders. 

SECTION 35. Inconsistent Provisions.  All ordinances and resolutions, or parts thereof, 
which are in conflict or inconsistent with any provision of this Ordinance are hereby repealed to 
the extent of such conflict, and the provisions of this Ordinance shall be and remain controlling 
as to the matters ordained herein. 

SECTION 36. Governing Law.  This Ordinance shall be construed and enforced in 
accordance with the laws of the State of Texas and the United States of America. 

SECTION 37. Severability.  If any provision of this Ordinance or the application thereof 
to any person or circumstance shall be held to be invalid, the remainder of this Ordinance and the 
application of such provision to other persons and circumstances shall nevertheless be valid, and 
the City Council hereby declares that this Ordinance would have been enacted without such 
invalid provision. 
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SECTION 38. Construction of Terms.  If appropriate in the context of this Ordinance, 
words of the singular number shall be considered to include the plural, words of the plural 
number shall be considered to include the singular, and words of the masculine, feminine or 
neuter gender shall be considered to include the other genders. 

SECTION 39. Incorporation of Preamble Recitals.  The recitals contained in the 
preamble hereof are hereby found to be true, and such recitals are hereby made a part of this 
Ordinance for all purposes and are adopted as a part of the judgment and findings of the City 
Council of the City. 

SECTION 40. Authorization of Paying Agent/Registrar Agreement.  The City Council of 
the City hereby finds and determines that it is in the best interest of the City to authorize the 
execution of a Paying Agent/Registrar Agreement concerning the payment, exchange, 
registration, and transferability of the Certificates.  A copy of the Paying Agent/Registrar 
Agreement is attached hereto, in substantially final form, as Exhibit A and is incorporated by 
reference to the provisions of this Ordinance. 

SECTION 41. Public Meeting.  It is officially found, determined, and declared that the 
meeting at which this Ordinance is adopted was open to the public and public notice of the time, 
place, and subject matter of the public business to be considered at such meeting, including this 
Ordinance, was given, all as required by Chapter 551, as amended, Texas Government Code. 

SECTION 42. Unavailability of Authorized Publication.  If, because of the temporary or 
permanent suspension of any newspaper, journal, or other publication, or, for any reason, 
publication of notice cannot be made meeting any requirements herein established, any notice 
required to be published by the provisions of this Ordinance shall be given in such other manner 
and at such time or times as in the judgment of the City or of the Paying Agent/Registrar shall 
most effectively approximate such required publication and the giving of such notice in such 
manner shall for all purposes of this Ordinance be deemed to be in compliance with the 
requirements for publication thereof. 

SECTION 43. No Recourse Against City Officials.  No recourse shall be had for the 
payment of principal of, premium, if any, or interest on any Certificate or for any claim based 
thereon or on this Ordinance against any official of the City or any person executing any 
Certificate. 

SECTION 44. Continuing Disclosure Undertaking. 

A. Definitions. 

As used in this Section, the following terms have the meanings ascribed to such terms 
below: 

EMMA means the MSRB’s Electronic Municipal Market Access system, accessible by 
the general public, without charge, on the internet through the uniform resource locator (URL) 
http://www.emma.msrb.org. 

MSRB means the Municipal Securities Rulemaking Board. 
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Rule means SEC Rule 15c2-12, as amended from time to time. 

SEC means the United States Securities and Exchange Commission. 

B. Annual Reports. 

The City shall file annually with the MSRB, (1) within six months after the end of each 
fiscal year of the City ending in or after 2016, financial information and operating data with 
respect to the City of the general type included in the final Official Statement authorized by 
Section 26 of this Ordinance, being the information described in Exhibit C hereto, and (2) if not 
provided as part of such financial information and operating data, audited financial statements of 
the City, when and if available.  Any financial statements so to be provided shall be (i) prepared 
in accordance with the accounting principles described in Exhibit C hereto, or such other 
accounting principles as the City may be required to employ from time to time pursuant to state 
law or regulation, and (ii) audited, if the City commissions an audit of such financial statements 
and the audit is completed within the period during which they must be provided.  If the audit of 
such financial statements is not complete within such period, then the City shall file unaudited 
financial statements within such period and audited financial statements for the applicable fiscal 
year to the MSRB, when and if the audit report on such financial statements becomes available.  
Under current Texas law, including, but not limited to, Chapter 103, as amended, Texas Local 
Government Code, the City must have its records and accounts audited annually and shall have 
an annual financial statement prepared based on the audit.  The annual financial statement, 
including the auditor’s opinion on the statement, shall be filed in the office of the City Secretary 
within 180 days after the last day of the City’s fiscal year.  Additionally, upon the filing of this 
financial statement and the annual audit, these documents are subject to the Texas Open Records 
Act, as amended, Texas Government Code, Chapter 552. 

If the City changes its fiscal year, it will file notice of such change (and of the date of the 
new fiscal year end) with the MSRB prior to the next date by which the City otherwise would be 
required to provide financial information and operating data pursuant to this Section. 

C. Notice of Certain Events. 

The City shall file notice of any of the following events with respect to the Certificates to 
the MSRB in a timely manner and not more than 10 business days after occurrence of the event: 

(1) Principal and interest payment delinquencies; 

(2) Non-payment related defaults, if material; 

(3) Unscheduled draws on debt service reserves reflecting financial difficulties; 

(4) Unscheduled draws on credit enhancements reflecting financial difficulties; 

(5) Substitution of credit or liquidity providers, or their failure to perform; 

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other 
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material notices or determinations with respect to the tax status of the Certificates, or other 
material events affecting the tax status of the Certificates; 

(7) Modifications to rights of holders of the Certificates, if material; 

(8) Certificate calls, if material, and tender offers; 

(9) Defeasances; 

(10) Release, substitution, or sale of property securing repayment of the Certificates, if 
material;  

(11) Rating changes; 

(12) Bankruptcy, insolvency, receivership, or similar event of the City, which shall 
occur as described below; 

(13) The consummation of a merger, consolidation, or acquisition involving the City 
or the sale of all or substantially all of its assets, other than in the ordinary course of business, the 
entry into of a definitive agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if material; and 

(14) Appointment of a successor or additional paying agent/registrar or the change of 
name of a paying agent/registrar, if material. 

For these purposes, any event described in the immediately preceding paragraph (12) is 
considered to occur when any of the following occur:  the appointment of a receiver, fiscal agent, 
or similar officer for the City in a proceeding under the United States Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or governmental authority has 
assumed jurisdiction over substantially all of the assets or business of the City, or if such 
jurisdiction has been assumed by leaving the existing governing body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental authority, or the 
entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or 
governmental authority having supervision or jurisdiction over substantially all of the assets or 
business of the City. 

The City shall file notice with the MSRB, in a timely manner, of any failure by the City 
to provide financial information or operating data in accordance with this Section by the time 
required by this Section. 

D. Limitations, Disclaimers, and Amendments. 

The City shall be obligated to observe and perform the covenants specified in this Section 
for so long as, but only for so long as, the City remains an “obligated person” with respect to the 
Certificates within the meaning of the Rule, except that the City in any event will give notice of 
any deposit that causes the Certificates to be no longer Outstanding. 

The provisions of this Section are for the sole benefit of the holders and beneficial 
owners of the Certificates, and nothing in this Section, express or implied, shall give any benefit 
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or any legal or equitable right, remedy, or claim hereunder to any other person.  The City 
undertakes to provide only the financial information, operating data, financial statements, and 
notices which it has expressly agreed to provide pursuant to this Section and does not hereby 
undertake to provide any other information that may be relevant or material to a complete 
presentation of the City’s financial results, condition, or prospects or hereby undertake to update 
any information provided in accordance with this Section or otherwise, except as expressly 
provided herein.  The City does not make any representation or warranty concerning such 
information or its usefulness to a decision to invest in or sell Certificates at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO THE HOLDER 
OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR WITH OR WITHOUT FAULT 
ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT 
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON 
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR 
MANDAMUS OR SPECIFIC PERFORMANCE. 

No default by the City in observing or performing its obligations under this Section shall 
constitute a breach of or default under this Ordinance for purposes of any other provision of this 
Ordinance. 

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the City under federal and state securities laws. 

The provisions of this Section may be amended by the City from time to time to adapt to 
changed circumstances that arise from a change in legal requirements, a change in law, or a 
change in the identity, nature, status, or type of operations of the City, but only if (1) the 
provisions of this Section, as so amended, would have permitted an underwriter to purchase or 
sell Certificates in the primary offering of the Certificates in compliance with the Rule, taking 
into account any amendments or interpretations of the Rule to the date of such amendment, as 
well as such changed circumstances, and (2) either (a) the holders of a majority in aggregate 
principal amount (or any greater amount required by any other provision of this Ordinance that 
authorizes such an amendment) of the Outstanding Certificates consent to such amendment or 
(b) a person that is unaffiliated with the City (such as nationally recognized bond counsel) 
determines that such amendment will not materially impair the interests of the holders and 
beneficial owners of the Certificates.  The City may also repeal or amend the provisions of this 
Section if the SEC amends or repeals the applicable provisions of the Rule or any court of final 
jurisdiction enters judgment that such provisions of the Rule are invalid, and the City also may 
amend the provisions of this Section in its discretion in any other manner or circumstance, but in 
either case only if and to the extent that the provisions of this sentence would not have prevented 
an underwriter from lawfully purchasing or selling Certificates in the primary offering of the 
Certificates, giving effect to (a) such provisions as so amended and (b) any amendments or 
interpretations of the Rule.  If the City so amends the provisions of this Section, the City shall 
include with any amended financial information or operating data next provided in accordance 
with this Section an explanation, in narrative form, of the reasons for the amendment and of the 
impact of any change in the type of financial information or operating data so provided. 
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E. Information Format – Incorporation by Reference. 

The City information required under this Section shall be filed with the MSRB through 
EMMA in such format and accompanied by such identifying information as may be specified 
from time to time thereby.  Under the current rules of the MSRB, continuing disclosure 
documents submitted to EMMA must be in word-searchable portable document format (PDF) 
files that permit the document to be saved, viewed, printed, and retransmitted by electronic 
means and the series of obligations to which such continuing disclosure documents relate must 
be identified by CUSIP number or numbers. 

Financial information and operating data to be provided pursuant to this Section may be 
set forth in full in one or more documents or may be included by specific reference to any 
document (including an official statement or other offering document) available to the public 
through EMMA or filed with the SEC. 

SECTION 45. Book-Entry Only System. 

The Certificates shall initially be registered so as to participate in a securities depository 
system (the DTC System) with the Depository Trust Company, New York, New York, or any 
successor entity thereto (DTC), as set forth herein.  Each Stated Maturity of the Certificates shall 
be issued (following cancellation of the Initial Certificates described in Section 7) in the form of 
a single definitive Certificate.  Upon issuance, the ownership of each such Certificate shall be 
registered in the name of Cede & Co., as the nominee of DTC, and all of the Outstanding 
Certificates shall be registered in the name of Cede & Co., as the nominee of DTC.  The City and 
the Paying Agent/Registrar are authorized to execute, deliver, and take the actions set forth in 
such letters to or agreements with DTC as shall be necessary to effectuate the DTC System, 
including the Letter of Representations attached hereto as Exhibit D (the Representation Letter). 

With respect to the Certificates registered in the name of Cede & Co., as nominee of 
DTC, the City and the Paying Agent/Registrar shall have no responsibility or obligation to any 
broker-dealer, bank, or other financial institution for which DTC holds the Certificates from time 
to time as securities depository (a Depository Participant) or to any person on behalf of whom 
such a Depository Participant holds an interest in the Certificates (an Indirect Participant).  
Without limiting the immediately preceding sentence, the City and the Paying Agent/Registrar 
shall have no responsibility or obligation with respect to (i) the accuracy of the records of DTC, 
Cede & Co., or any Depository Participant with respect to any ownership interest in the 
Certificates, (ii) the delivery to any Depository Participant or any other person, other than a 
registered owner of the Certificates, as shown on the Security Register, of any notice with 
respect to the Certificates, including any notice of redemption, or (iii) the delivery to any 
Depository Participant or any Indirect Participant or any other Person, other than a Holder of a 
Certificate, of any amount with respect to principal of, premium, if any, or interest on the 
Certificates.  While in the DTC System, no person other than Cede & Co., or any successor 
thereto, as nominee for DTC, shall receive a bond certificate evidencing the obligation of the 
City to make payments of principal, premium, if any, and interest pursuant to this Ordinance.  
Upon delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has 
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in 
this Ordinance with respect to interest checks or drafts being mailed to the Holder, the word 
“Cede & Co.” in this Ordinance shall refer to such new nominee of DTC. 
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In the event that (a) the City determines that DTC is incapable of discharging its 
responsibilities described herein and in the Representation Letter, (b) the Representation Letter 
shall be terminated for any reason, or (c) DTC or the City determines that it is in the best interest 
of the beneficial owners of the Certificates that they be able to obtain certificated Certificates, the 
City shall notify the Paying Agent/Registrar, DTC, and the Depository Participants of the 
availability within a reasonable period of time through DTC of bond certificates, and the 
Certificates shall no longer be restricted to being registered in the name of Cede & Co., as 
nominee of DTC.  At that time, the City may determine that the Certificates shall be registered in 
the name of and deposited with a successor depository operating a securities depository system, 
as may be acceptable to the City, or such depository’s agent or designee, and if the City and the 
Paying Agent/Registrar do not select such alternate securities depository system then the 
Certificates may be registered in whatever name or names the Holders of Certificates transferring 
or exchanging the Certificates shall designate, in accordance with the provisions hereof. 

Notwithstanding any other provision of this Ordinance to the contrary, so long as any 
Certificate is registered in the name of Cede & Co., as nominee of DTC, all payments with 
respect to principal of, premium, if any, and interest on such Certificate and all notices with 
respect to such Certificate shall be made and given, respectively, in the manner provided in the 
Representation Letter. 

SECTION 46. Further Procedures.  The officers and employees of the City are hereby 
authorized, empowered and directed from time to time and at any time to do and perform all such 
acts and things and to execute, acknowledge and deliver in the name and under the corporate seal 
and on behalf of the City all such instruments, whether or not herein mentioned, as may be 
necessary or desirable in order to carry out the terms and provisions of this Ordinance, the initial 
sale and delivery of the Certificates, the Official Bid Form, the Paying Agent/Registrar 
Agreement, and the Official Statement.  In addition, prior to the initial delivery of the 
Certificates, any Authorized Official and Bond Counsel are hereby authorized and directed to 
approve any technical changes or corrections to this Ordinance or to any of the instruments 
authorized and approved by this Ordinance and as described in the Official Statement necessary 
in order to (i) correct any ambiguity or mistake or properly or more completely document the 
transactions contemplated and approved by this Ordinance, (ii) obtain a rating from any of the 
national bond rating agencies, or (iii) obtain the approval of the Certificates by the Texas 
Attorney General’s office.  In case any officer of the City whose signature shall appear on any 
certificate shall cease to be such officer before the delivery of such certificate, such signature 
shall nevertheless be valid and sufficient for all purposes the same as if such officer had 
remained in office until such delivery. 

SECTION 47. Contracts with Financial Advisor and/or Bond Counsel.  The City Council 
authorizes the Mayor and/or the City Manager, or their designees, to take all actions necessary to 
execute any necessary financial advisory contracts with FirstSouthwest, a division of Hilltop 
Securities Inc., as the financial advisor to the City (the Financial Advisor).  The City understands 
that under applicable federal securities laws and regulations that the City must have a contractual 
arrangement with its Financial Advisor relating to the sale, issuance, and delivery of the 
Certificates.  In addition, the City Council also authorizes the Mayor and/or the City Manager, or 
their designees, to take all actions necessary to execute any necessary engagement agreement 
with Norton Rose Fulbright US LLP, as the Bond Counsel to the City. 
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SECTION 48. City’s Consent to Provide Information and Documentation to the Texas 
MAC.  The Municipal Advisory Council of Texas (the Texas MAC), a non-profit membership 
corporation organized exclusively for non-profit purposes described in section 501(c)(6) of the 
Internal Revenue Code and which serves as a comprehensive financial information repository 
regarding municipal debt issuers in Texas, requires provision of written documentation regarding 
the issuance of municipal debt by the issuers thereof.  In support of the purpose of the Texas 
MAC and in compliance with applicable law, the City hereby consents to and authorizes any 
Authorized Official, Bond Counsel to the City, and/or Financial Advisor to the City to provide to 
the Texas MAC information and documentation requested by the Texas MAC relating to the 
Certificates; provided, however, that no such information and documentation shall be provided 
prior to the Closing Date.  This consent and authorization relates only to information and 
documentation that is a part of the public record concerning the issuance of the Certificates. 

SECTION 49. Effective Date.  This Ordinance shall be in force and effect from and after 
its final passage, and it is so ordained. 

[The remainder of this page intentionally left blank.] 
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PASSED AND ADOPTED on the 19th day of April, 2016. 

CITY OF LEON VALLEY, TEXAS 
 
 
 
___________________________________ 
Mayor 

ATTEST: 
 
 
 
____________________________________ 
City Secretary 
 
 
 
(CITY SEAL) 
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INDEX TO EXHIBITS 

Exhibit A Paying Agent/Registrar Agreement 
Exhibit B Official Bid Form  
Exhibit C Description of Annual Financial Information 
Exhibit D DTC Letter of Representations 
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EXHIBIT A 

Paying Agent/Registrar Agreement 
 

See Tab No. ___ 
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EXHIBIT B 

Official Bid Form 

See Tab No. ___ 
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EXHIBIT C 

Description of Annual Financial Information 
 

The following information is referred to in Section 44 of this Ordinance. 
 

Annual Financial Statements and Operating Data 

The financial information and operating data with respect to the City to be provided 
annually in accordance with such Section are as specified (and included in the Appendix or 
under the headings of the Official Statement referred to) below: 

(1) The City’s audited financial statements for the most recently concluded fiscal year 
or to the extent these audited financial statements are not available, the portions of the unaudited 
financial statements of the City attached to the Official Statement as Appendix B, but for the 
most recently concluded fiscal year. 

(2) The information of the type included in Tables 1 through 6 and 8 through 12, and 
in Appendix B. 

Accounting Principles 

The accounting principles referred to in such Section are generally accepted accounting 
principles for governmental units as prescribed by the Government Accounting Standards Board 
from time to time. 
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EXHIBIT D 

DTC Letter of Representations 
 

See Tab No. ___ 
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WHO WE ARE AND WHAT WE DO

Leon Valley City Council
April 19th, 2016
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• Agency Background
• Agency Goals
• Taxing Authority
• Services:
– Watershed Engineering
– Environmental Sciences
– Environmental Investigations
– Watershed and Park Operations
– Utility and Community Assistance/Outreach

Presentation Outline

2
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The San Antonio River Authority (SARA) was created by the
State Legislature in 1937, then reorganized in 1961 to plan,
manage and implement water-related programs and projects
within the San Antonio River Basin.

3
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SARA’s Board of Directors

Jerry G. Gonzales
Bexar County
District 1

John Flieller
Wilson County
At-Large

Hector Morales
Bexar County
At-Large

Jim Campbell
Bexar County
District 4

Alicia Lott Cowley
Goliad County
At-Large

Darrell T. Brownlow, Ph.D.
Wilson County
At-Large

Sally Buchanan
Bexar County
At-Large

James Fuller
Goliad County
At-Large

Lourdes Galvan
Bexar County
District 2

Michael W.
Lackey, P.E.
Bexar County
District 3

Gaylon Oehlke
Karnes County
At-Large

Trip Ruckman
Karnes County
At-Large

Twelve Board Members represent SARA’s constituency in four counties.
Elections are held every other year.  Terms are six years and staggered.
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General Manager, Suzanne B. Scott

Suzanne Scott has served as the General Manager of the
San Antonio River Authority since September of 2007
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Vision: Inspiring actions for healthy creeks and rivers
Mission: Protect and enhance our creeks and rivers

6
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• Generate lasting and recognized improvements to the
health and safety of our creeks, rivers, estuaries and bays.

• Enhance community appreciation for and recreational use
of our creeks and rivers.

• Advance and apply our expertise to influence, develop and
implement watershed solutions that balance the
environmental, economic and quality of life needs of our
communities.

• Strengthen, develop and anticipate expertise at all levels to
enhance results, improve service efficiencies, and build
employee dedication.

• Expand, diversify and leverage funding sources and
partnerships by delivering results.

SARA’s Agency Goals
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• Ad valorem tax capped at $0.02 per $100 of
assessed value

• May only be used for O&M activities.
• Current tax rate is $0.01729 per $100 assessed

value
• The annual tax levied on the average residence

homestead value throughout SARA’s
jurisdiction is approximately $27.43 per year

• Tax rate is same for Goliad, Karnes, Wilson,
and Bexar counties

SARA’s Taxing Authority
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Watershed Engineering
• Floodplain Management
• Mapping & Modeling

Improvements
• Technical Support
• Watershed Master

Planning
• Project Management

Detailed study on tributary in Floresville

9
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Watershed Master Planning

• Flooding
• Water Quality
• Nature-Based Park

Planning
• Geographic Information

Systems (GIS)
• Funding Sources
• Stream Restoration
• Mitigation Banking
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COMPREHENSIVE WATERSHED
MASTER PLANS

11 SAN ANTONIO RIVER BASIN
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DIGITAL DATA AND MODELS
REPOSITORY AREAS
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D2MR
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DAMAGE DENSITY MAP
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DAMAGE CENTER 3

• Red Dot
– 10yr storm – 6” rain

• Orange dot
– 50yr storm – 9” rain

• Yellow dot
– 100yr storm – 10”

rain
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Environmental Sciences
• Collect and analyze water quality

and biological samples collected
throughout the San Antonio River
Basin

• The San Antonio River Authority
laboratory has a Nationally
Accredited Environmental
Laboratory (NELAP)

• Collections include:
– routine water quality

measurements
– information on fish and aquatic

insect communities
– aquatic habitat and flow
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Instream and
Environmental Flows

• SARA participates in:
– Instream Flows Program
– Environmental Flows Stakeholder

Committee (GSA-BBASC)
– Ecological Dynamic Simulation

Model (EDYS)
• San Antonio Bay
• Goliad, Refugio and Victoria
• Wilson and Karnes

– Estuary Response
– Rangia Clam Investigation

(Complete Sept. 2015)
– Environmental Flows Validation

Study (Complete Sept. 2015)

17
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Bay and Estuary Support
• San Antonio Bay Partnership (SABP) – A stakeholder-driven

watershed/estuary protection and management program for
the San Antonio Bay/Guadalupe Estuary System.

18

Whooping Crane

• SARA funds $25,000 annually to
the SABP Challenge Grant
Program, a program designed to
increase donations by matching
contributions dollar for dollar to
the non-profit.
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Environmental Investigators

19

• To report illegal activities or
dumping call SARA’s
Environmental Investigations
Coordinators:
– Ronnie Hernandez or

Amanda Nasto
– (210) 227-2373
– (866) 345-7272 (toll free)

• Investigations may include:
– Citizen complaints and concerns
– Fish kills, spills, permit violations

and illegal dumping
– Habitat destruction
– Floodplain and encroachment

violations
– Unauthorized activities
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http://www.acogok.org/Programs_and_Services/Water_
Resources/Storm_Water.asp

THE RUNOFF

http://gordonenergy.com/erosion-control-silt-
fences.phphttp://www.hrwc.org/author/riclawson/

THE IMPAIRMENTS
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How does LID work?

Slow it down.

Spread it out.

Soak it in. 21
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Conventional

Potential

To
Inlet WHAT IS

LID?
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Natural Channel Design

Sustainable Solutions
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Watershed & Parks Operations
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Roy Smith Street looking downstream
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Photos: San Antonio River Foundation and Mark Menjivar
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Mission Reach

• 8 mile ecosystem
restoration and
recreation project

• Restoring river
previously
channelized by U.S.
Army Corps of
Engineers for flood
control

• Two miles opened in
2011

• One additional mile
opened in 2012

• Remaining five miles
opened in 2013
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Karnes County, CR 302 Before & After

Debris Removal

30

Wilson County, Dry Creek Bridge Before & After
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Utilities & Community
Assistance

• Aug. 2014: LID Training (sponsor various cities & county staff)
• April 2015: Texas Riparian & Stream Ecosystem Workshop (sponsored

with Wilson County SWCD)
• Floresville

– October 2014: Clean Wastewater Lines
– March 2015: General Assistance
– April 2015: Vactor Use and Hauling

• La Vernia
– October 2014: Line Break Emergency

• Poth
– September & October 2014: Manhole/Sewer Backup

• Floresville
– August 2015: Labor provided for Vactor Use and Hauling

(Floresville billed for equipment usage)
– In Process: Geotechnical Study at Floresville City Park

31

Floresville – Pumping out chamber

Floresville – Pumping out chamber
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Household Hazardous
Waste Collection Events

Location Date Totals
Goliad County
(once a year)

Saturday, September 19, 9 a.m. - 12 p.m.
Goliad Memorial Auditorium Parking Lot
925 U.S. Hwy 183 South, Goliad, TX

Est. trash collected ~ 7,079 lbs

Wilson County
(twice a year)

Saturday, October 17, 8 a.m. - 12 p.m.
Wilson County Precinct 1 Maintenance Yard
104 Mesquite St., Stockdale, TX

Est. trash collected ~

Karnes County
(twice a year)

Saturday, November 7, 8a.m. - 12 p.m.
Karnes County Youth Show Barn
1480 CR 345, Kenedy, TX

Est. trash collected ~ TBD

32

Upcoming events:
- Karnes County March 5th, 2016
- Wilson County March 19th, 2016
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River Reach
• River Reach quarterly

newsletter contains
articles relevant
throughout the basin

• One page insert
published 12 times per
year in local
newspapers
throughout the
Southern Basin
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CONTACT INFORMATION

● Steve Graham, P.E., CFM, SARA Assistant General Manager

– (210) 302-3622; sgraham@sara-tx.org

QUESTIONS?
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CITY OF LEON VALLEY
CITY COUNCIL REGULAR MEETING

Leon Valley City Council Chambers
6400 El Verde Road, Leon Valley, Texas 78238

Tuesday, April 05, 2016

MINUTES
The City Council of the City of Leon Valley, Texas met on the 5th day of April, 2016 at the Leon
Valley City Hall located at 6400 El Verde Road, Leon Valley, Texas for the purpose of the
following business:

REGULAR CITY COUNCIL MEETING

Mayor Riley called the Regular City Council Meeting to order at 7:00 p.m. and welcomed Troop
604/LDS Valley-Hi (Christian Goff, Monty Black, Joshua Hack, Raiden Simpson, Zeth Tucker,
and Scout Leaders: Asst. Scoutmasters – Martin and Chris. Mayor asked them to lead the
Pledge of Allegiance.

Mayor Riley asked that the minutes reflect that the following members of City Council were
present: Council Members David Edwards, Monica Alcocer, Carmen Sanchez, Benny Martinez
and David Jordan.

Also in attendance were:

City Manager Kelly Kuenstler, ACM/HR Director Crystal Caldera, City Secretary Saundra
Passailaigue, City Attorney Roxann Pais Cotroneo, Public Works Director Melinda Moritz,
Assistant Public Works Director David Dimaline, Community Development Director Elizabeth
Carol, Fire Chief Luis Valdez, Police Chief Randall Wallace, Economic Development Assistant
Ana Federico and Assistant Finance Director Wesley Jackson.

Mayor Riley welcomed everyone and wished them all a happy fiesta and invited them all to get
a Leon Valley Fiesta pin.

Citizens to Be Heard and Time for Objections to the Consent Agenda.

Mayor Riley asked if any of the Council Members wished to pull any item from the Consent
Agenda for discussion. No items were pulled.

 Ty Sambila, 6509 Charles Field, asked that the City Council consider amending the City
Code as it relates to vehicles parking on Shadow Mist.

 Mayor Riley asked Mr. Sambila to get with the city attorney to further discuss this issue.
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Leon Valley City Council Meeting Minutes April 05, 2016

CONSENT AGENDA

Approval of City Council Minutes. (S. Passailaigue)
a) March 15, 2016 Regular City Council Meeting

Consideration of an ordinance to implement and enforce the Texas State Rule on locally
enforced motor vehicle idling limitations and to authorize the City Manager to enter into
a memorandum of agreement with the Texas Commission on Environmental Quality to
enforce this rule locally. M&C #2016-04-05-03 (K. Kuenstler).

A motion was made by Council Member Benny Martinez and seconded by Council Member
Carmen Sanchez, to approve Consent Agenda Item #6 (March 15, 2016 Regular City Council
Meeting), and Item #7 (Ordinance No. 16-011) as presented. Upon a unanimous vote, Mayor
Riley announced the motion carried.

Presentation of 2015 Project of the Year Between $5 - $10 Million from American
Subcontractors Association – Mr. Manny Valdez of Bartlett Cocke General Contractors
for City of Leon Valley Municipal Office, Police Station & Fire Station.

Mayor Riley invited Mr. Manny Valdez of Bartlett Cocke General Contractors up to accept the
award presented by the American Subcontractors Association. Mr. Valdez then presented the
award back to the City to keep and display.

Presentation by the Forest Oaks Community Pool Committee, Assistant Public Works
Director David Dimaline. M&C #2016-04-05-01 (D. Dimaline).

Assistant Public Works Director David Dimaline presented a briefing from the Forest Oaks
Pool Committee. The purpose of the Committee is to determine the feasibility of the City
owning, operating and maintaining the Forest Oaks Pool and its other assets. The two main
areas of focus are the financial component and the amenities of the Forest Oaks Pool. The
Committee consists of eleven members with representatives appointed by the Mayor and City
Council, and representation from the Park Commission, Leon Valley EDC, and the
Beautification Committee. The Chairman of the Committee is Mr.  Larry Proffitt. The Forest
Oaks Pool Committee has met several times since February 29, 2016. The first meeting
consisted of a tour of the facilities and this was provided by Mr. and Mrs. Kelley. Also at this
meeting the discussion consisted of an overview of operations and finances of both the Forest
Oaks Pool and the Community Pool. At our second meeting, Mr. Paul Merritt of San Antonio
Pool Management provided the Committee with helpful information regarding the day to day
operations of the Community Pool, and responsibilities per the contract that is in place with the
City of Leon Valley.  Mr. and Mrs. Kelley of the Forest Oaks Pool provided an operational
budget, By-laws, operating schedule and fee structure to the Committee. An operating budget,
schedule, and attendance breakdown for the Community Pool from the 2015 season was also
provided. Mr. Dimaline continued to say that at the third meeting, a list of recommended action
items was formulated and will be provided this evening. The Committee will work to formulate
additional recommendations as they relate to financial and the amenities components of the
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Forest Oaks Pool. These will be brought forth to the Mayor and City Council at a future
briefing.

Committee Chair Larry Proffitt attempted to present an overview of the committee’s
recommendations.

Council Member Monica Alcocer said she preferred to wait to hear the committee’s
recommendations until after the 2016 swim season.

Presentation of the Leon Valley Neighborhood Renewal Program (NRP) of the Old Mill
Subdivision, Assistant Public Works Director David Dimaline. M&C #2016-04-05-02 (D.
Dimaline).

Council Member Monica Alcocer motioned to table this item until the City Council had an
opportunity to discuss it in closed session before they make a commitment because she said
she found it to be a little different in some ways than what was anticipated at the Town Hall
meeting and for that she said, she would like to table it until a future meeting.

Council Member Benny Martinez said he would rather hear the presentation tonight and
reminded the Council that they did not have to take any action. Council Member Carmen
Sanchez agreed. Mayor Riley said they would proceed with the presentation. There being no
second to Council Member Alcocer’s motion that motion died.

Assistant Public Works Director David Dimaline presented this item in an effort of
implementing a Neighborhood Renewal Program (NRP) modeled after the City of Live Oak’s
Fix Up Day. The first target area will be within the Old Mill Subdivision between Timberhill,
Blacksmith, and Autumn Chase. The area includes 78 residential properties. The
neighborhood was assessed on March 23rd by Code Compliance and Public Works staff. The
cleanup date is set for Saturday, May 21, 2016, 7:30 a.m. to Noon.  Clean up efforts that day
will include painting of two houses by volunteers. A homeowner waiver of liability and
disclaimer will be required. On that day, the Fire Department will be available to install or
replace smoke detectors, and the Police Department will be on-site promoting their safety
programs. In the weeks leading up to the event, the Public Works Department will be working
in this neighborhood to address signage, repair of sidewalks, mowing of City right of way, and
Stormwater inlet cleanup. The City’s goal is to target two areas per year, which will coincide
with the brush and bulky item pickup provided by Waste Management. The next NRP date will
occur in September during the fall brush pickup. There would be minimal financial impact as
these services are provided by volunteers. Public Works will perform activities during regular
scheduled work; however, overtime would be required for some staff on Saturday, May 21st.

Mayor Riley thanked Assistant Public Works Director Dimaline for putting together this
program so quickly and volunteered to help.

Council Member Monica Alcocer praised Assistant Public Works Director Dimaline for his
efforts in putting this event together so thoroughly. No action was taken.
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REGULAR AGENDA

Presentation, consider, discuss and possible action on the Citizens Police Advisory
Commission. M&C #2016-04-05-04 (R. Wallace).

Police Chief Randall Wallace presented this item in an effort to development of a Police
Department Citizens Advisory Committee. This idea came out of the Annual Town Hall
meeting and the comments made by citizens. Chief Wallace said that if developed, the
committee would serve as an advocate for programs, ideas, and methods to improve the
relationship between the police and community and to enhance the quality of life and safety in
our community. The Committee will not have independent authority (at least initially), but will
work in conjunction with the Police Department. The Committee will provide counsel and input
to the Mayor and City Council. The Committee will be an independent citizens group that
meets monthly with the Police Chief.  Residents will apply for commission membership and will
be appointed by City Council for two (2) year terms. The Committee will be responsible to the
Mayor and City Council of Leon Valley and to the general public. The Committee shall have
voting members appointed by the Mayor and City Council. The Committee Chair will provide
an update to the City Council on a quarterly basis. The committee shall advise and assist the
Police Department in the following ways: Create dialog and explore the perceptions of the
Police Department,  and the community concerning the inter-relationship with each other
regarding public safety issues within the community; Receive information concerning the
Police Department programs and operations; Assist in developing new programs that will
increase the public safety activities of the Police Department; Provide input to the Police
Department regarding service needs within the community; Assist the Police Department in
assessing the effectiveness of department operations and programs; Identify gaps in services
and/or communication; Enhance the community understanding of the capabilities of the Police
Department in providing services to the community; Identify potential Police-Community
partnerships to address public safety related issues within the community; and identify
community resources and support for public safety activities; and give input concerning
perceived effectiveness. Chief Wallace concluded the presentation saying the authority and
rights of the Committee will be set forth in the “Police Department Citizens Advisory Charter”.

The presentation was followed by a discussion.

City Manager Kelly Kuenstler added that this item is merely a follow up from the Town Hall
meeting based on Dr. Romero’s report.

A motion was made by Council Member Carmen Sanchez and seconded by Council Member
Benny Martinez, to have Council Members Alcocer and Edwards to take the proposed plan,
revise it and bring back their recommendation to the entire City Council for consideration in the
next thirty (30) days. Upon a unanimous vote, Mayor Riley announced the motion carried.

Consider, discuss and possible action on the approval of an ordinance Amending
Appendix A, Fee Schedule, Article A11.000 Water and Sewer Fees. M&C #2016-04-05-05
(M. Moritz).
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Public Works Director Melinda Moritz presented this item for City Council to consider approval
of an amendment to Leon Valley City Code Appendix A, Fee Schedule, in the water fee
sections, to move the date of the first water rate increase from October of 2017 to October of
2016, to correspond with the new debt payment for water capital improvements.  Public Works
Director Moritz proceeded to give a background on the item saying in July of 2015, Staff
identified necessary Capital Improvements for the water utility that include new water wells and
associated improvements, which was presented to the City Council. At the same time, NH
Consulting was hired to conduct a cost of service and rate design study for the water utility and
included the cost of these improvements in their model, with the assumption that new debt
would be issued in 2016, with the first payment due in 2017. The final study and proposed rate
changes were approved by City Council in December of 2015. The sewer rates were increased
due to a 5.3% increase from the San Antonio Water System and are pass-through fees. The
new sewer rates went into effect with the billing period of March 2016. A flyer was sent out to
all Leon Valley customers at the end of January, as required, to alert them to the new water
and sewer rates and their effective dates (see attached flyer). The new water rates are
designed to cover the costs for improvements to the Leon Valley water system and they
increase over a three year period of time.  While the new water rate section goes into effect in
October 2016, the first rate increase won’t be effective until October of 2017, which would
require the City to make the first payment on the Certificates of Obligation from the Enterprise
Reserve Fund, as the additional rate funds wouldn’t be available that first year. The proposed
change corrects this situation and makes the funds available. A revised flyer will be sent to the
customers in July to inform them of the revised rate change date.

The amendment to the ordinance assures the first water rate increase becomes effective the
first day of the water billing cycle for October 2016. The Certificates of Obligation should be
issued in April of this year, with the first payment due in 2017, which would be approximately
$114,000 per year for 30 years.

The presentation was followed by a brief discussion.

A motion was made by Council Member Benny Martinez and seconded by Council Member
Carmen Sanchez, to approve the ordinance Amending Appendix A, Fee Schedule, Article
A11.000 Water and Sewer Fees as presented. Upon a unanimous vote, Mayor Riley
announced the motion carried.

Consider, discuss and possible action to accept bids and award contracts for the 2016
Water Well Project; and authorize the City Manager to sign contracts, with change
orders up to fifty thousand dollars, as allowed by State Law. M&C #2016-04-05-06 (M.
Moritz).

Public Works Director Melinda Moritz presented this item which allows the City Council to
consider accepting the lowest qualified bidders and award two contracts for the Fiscal Year
2016 Water Well Project; and to authorize the City Manager to sign the contracts, with change
orders up to an additional fifty thousand dollars ($50,000.00), as authorized by state law. The
contracts will be reviewed by the City Attorney prior to any signatures being affixed. The 2016
Water Well project consists of two parts, with the first being the water well drilling portion and
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the second being the plant portion, which consists of the San Antonio Water System (SAWS)
Interconnection, piping, electrical, and the Variable Frequency Drive panels (VFD’s). The
advertisement for the well drilling portion of the project was very carefully prepared to assure
that bidders had successfully drilled large diameter aquifer wells within the past five years. The
plant portion of the bid was designed so as to include only SAWS qualified utility contractors.

A motion was made by Council Member Monica Alcocer and seconded by Council Member
David Jordan, to accept the bids and award the contracts for the 2016 Water Well Project; and
authorize the City Manager to sign contracts, with change orders up to fifty thousand dollars,
as allowed by State Law. Upon a unanimous vote, Mayor Riley announced the motion carried.

Mayor Riley thanked Clarence Littlefield who is the consultant on this project for all of his hard
work.

Consider, discuss and possible action on the approval of a budget adjustment to fund
engineering, design, and construction management for the reconstruction of the Evers
Road bridge, with attached ordinance; and authorize the City Manager to sign a contract
with IDS Engineering Group. Inc., with change orders up to fifty thousand dollars. M&C
#2016-04-05-07 (M. Moritz).

Public Works Director Melinda Moritz presented this item to request approval of a budget
adjustment for the engineering, design, and construction management of the reconstruction of
the Evers Road bridge, and authorize the City Manager to sign a contract with IDS
Engineering, Inc., with change orders up to fifty thousand dollars ($50,000.00). In September
of 2015, the City Council approved the initial study of the Evers Road bridge reconstruction
and directed IDS Engineering, Inc. and staff to develop options for the reconstruction. In
November of 2015, the City Council approved a bridge design. On December 1, 2015, the
design and application for funding was submitted to the Alamo Area Metropolitan Planning
Organization (MPO) for their consideration. The project was approved for funding by the MPO
on April 1, 2016, and the engineering and design portion of the project may now begin. The
expected timeline for this project is as follows: April to Sept 2016 - Engineering and design,
TxDOT & utility review and coordination; October to November 2016 - Final design, TxDOT
approval, Bid advertisement; December 2016 - Council approval of bidder, start construction;
and Construction completed in June of 2017 with road closed, or November if road is to remain
open

Staff is recommending that the City Council approve a budget adjustment in the amount of
$458,410, for the engineering, design, and construction management of the reconstruction of
the Evers Road bridge, and authorize the City Manager to sign a contract with IDS
Engineering, Inc., with change orders up to fifty thousand dollars ($50,000.00).

A motion was made by Council Member Monica Alcocer and seconded by Council Member
David Jordan, to put out a Request for Qualifications (RFP) as soon as possible for the
engineering design and whatever is needed to get this to the next step. Upon a unanimous
vote, Mayor Riley announced the motion carried.
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 Olen Yarnell, 7230 Sulky Lane, asked if the bridge would stay open or be closed during
construction.

Consider, discuss and possible action on user alternatives for the Leon Valley
Community Pool in the 2016 swim season. M&C #2016-04-05-08 (M. Moritz).

Assistant Public Works Director David Dimaline presented this item in order for City Council to
consider and take action on user alternatives for the Leon Valley Community Pool in the 2016
swim season. The City owns and operates a community swimming pool at 6600 Strawflower
Drive. The pool is open to the public free of charge, from Memorial Day to Labor Day and is
not restricted to Leon Valley residents. During last year’s swim season, the Public Works
Department received a few complaints regarding large group users such as daycares, soccer
clubs, and karate clubs. Also received were reports of some overcrowding on weekends early
in the season, but not during the week, nor at end of the summer. The Forest Oaks Community
Association reported that membership at their pool decreased 16% in 2015 and there were
concerns expressed about further decreases in 2016, and that this may be due to the City’s
current “no fee” policy at the Community Pool.

Assistant Public Works Director David Dimaline added that at the December 15th City Council
meeting, some suggestions were given about users at the pool, but no action has been taken.
Some options for the pool are: Leave as is – offer free to all for this season; Limit to “residents
only” by use of wristbands – would cause some Staff time at cashier window to give out and
accept application, check residency, and issue the wristbands; or charge for entry by the use
of a “membership” – suggest $40 Individual, and $75 Family.

Funding for the pool was approved by City Council in the FY 2015-2016 budget at $60,052.
Staff recommends leaving the policy as is for this swim season and consider changing it next
year, when a decision is made about the Forest Oaks Pool. Options include: Offer free to all for
this season and re-evaluate next season; Limit to “residents only” by use of armbands; and
Charge for entry by memberships ($40.00 / Individual and $75.00 / Family).

 Lynn Joseph, Trotter, spoke regarding her concern with Forest Oaks Pool.
 Olen Yarnell, 7230 Sulky Lane, asked what the Council’s goal was on this item.
 Lori Kellie, Forest Oaks Pool, said she would come to the Council if they were “in

immediate danger” of closing.
 Belinda Ealy, spoke in favor of free admission to Leon Valley citizens.

A motion was made by Council Member Benny Martinez to table this item tonight and bring it
back at the next City Council meeting with discussion about both, the Leon Valley pool and the
Forest Oaks pool and make a decision at that time. There being no second, the motion died.

A motion was made by Council Member Carmen Sanchez and seconded by Council Member
Monica Alcocer, to keep the City of Leon Valley as it is now, a free pool to the public, but
restricted only to Leon Valley residents as to how, to be determined by staff with staff bringing
back a recommendation.
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Mayor Riley requested a roll call vote to which the City Council replied: Council Member
Edwards – Aye; Council Member Sanchez – Aye; Council Member Alcocer – Aye; Council
Member Martinez – Nae; and Council Member Jordan – Aye.

Upon a vote of four (4) for and one (1) against, with Council Member Benny Martinez casting
the negative vote, Mayor Riley announced the motion carried.

City Manager Kelly Kuenstler asked Mayor Riley to consider moving Agenda Item 16 up in
order to assist the family present to speak on that item to be able to get their small children
home and to bed. Mayor Riley obliged.

Consider, discuss and possible action on a sign variance(s) request by Sydney Onuagu
and Blessing Maduka, owner of The Precinct Academy and Daycare, to Chapter
3.04.013, “Temporary Signs,” to display two (2) temporary banners for six (6) months
generally located at 7500 Eckhert Road, Suite 140. M&C #2016-04-05-12 (E. Carol).

Community Development Director Elizabeth Carol presented the item for City Council to
consider a sign variance which would allow the owner of The Precinct Academy and Daycare
to utilize two (2) temporary vinyl banners for six (6) consecutive months to advertise their
business. One banner will consist of the business name and the second banner will state Now
Enrolling. Community Development Director Carol said that Chapter 3.04.013 of the Leon
Valley Code of Ordinances allows one (1) banner for a period of thirty (30) days, once every
six (6) months. This is a limit of two (2) banners total per year. The Sign Code allows
consideration of variances for seasonal signs up to 120 days/4months. The previous owner
had an unpermitted fence, on which included a painted unpermitted sign. The applicant
appealed to the City Council, which approved the fence height variance; however they would
have to remove the sign from the fence and apply for a new sign. They applied for a fence
permit and a temporary banner sign. The applicant subsequently applied for the Façade and
Signage Grant to the Leon Valley Economic Development Corporation (LVEDC), which was
denied. The owners did not remove the sign after the thirty day period, and staff did not follow-
up on their expired sign. Community Development Department has worked with Code
Compliance to develop a system to better track these temporary sign permits and monitor their
expiration. The business was sold and the new owners are changing the name of the daycare
from New Friends Learning Center to The Precinct Academy and Daycare and are in the
process of securing their license from the Department of Family Protective Services (DFPS),
which is anticipated to be issued in April. Code Compliance has advised them of their sign
violation, and the applicant has requested a variance, and noted that they are investing in Leon
Valley and have secured a proposal for a new sign from Accurate Marketing in Leon Valley at
$8,200. The applicant then noted that they need six months to raise the capital for this
expense.

A motion was made by Council Member Monica Alcocer and seconded by Council Member
David Edwards, to grant a three (3) month variance to allow the sign to remain with the caveat
that if it is not completed by the third month that the variance is extended for three (3) more
months only without them having to come back. Upon a unanimous vote, Mayor Riley
announced the motion carried.
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Mayor Riley asked City Manager Kuenstler if there were any of the upcoming items that could
be postponed to the next Council meeting. Manager Kuenstler said that Items 13, 14 and 17
could be postponed to the next meeting.

A motion was made by Council Member Monica Alcocer and seconded by Council Member
David Jordan, to move Item 13, Item 14 and Item 17 from the April 05, 2016 City Council
meeting to the April 19, 2016 City Council meeting. Upon a unanimous vote, Mayor Riley
announced the motion carried.

Consider, discuss and possible action on the adoption of the San Antonio River
Authority’s Leon Creek Water Shed Master Plan. M&C #2016-04-05-09 (E. Carol).

This item was postponed to the April 19, 2016 City Council meeting.

Consider, discuss and possible action adopting Freeboarding provisions and related
ordinance to Chapter 3, “Building Regulations,” Article 3.03, “Flood Damage
Prevention”. M&C #2016-04-05-10 (E. Carol).

This item was postponed to the April 19, 2016 City Council meeting.

Consider, discuss and possible action on the adoption of an ordinance to amend the
Leon Valley Code of Ordinance, Appendix A “General Provisions” to remove the
Contractors Registration fee for Plumbers. M&C #2016-04-05-11 (E. Carol).

Community Development Director Elizabeth Carol presented the item saying the City of Leon
Valley requires all contractors to register and pay an annual registration fee. Texas Legislature
recently made changes to the Occupation Code, Title 8. “Regulation of Environmental and
Industrial Trades, Chapter 1301.551 Plumbers”. This revision prohibits municipalities from
assessing a plumbing registration fee or administrative fee. The City of Leon Valley will
continue to require that all contractors, including plumbers, register with the City of Leon
Valley. In 2015 there were 35 Plumber Contractors who registered with the City of Leon Valley;
which would reflect a decrease in $3,500.00 in revenue.

A motion was made by Council Member Monica Alcocer and seconded by Council Member
Benny Martinez, to amend the Leon Valley Code of Ordinance, Appendix A “General
Provisions” to remove the Contractors Registration fee for Plumbers. Upon a unanimous vote,
Mayor Riley announced the motion carried.

Consider, discuss and possible action to coordinate with the Office of Representative
Joaquin Castro and the United States Post Office to designate 78238 as the only zip
code for Leon Valley. M&C #2016-04-05-13 (K. Kuenstler).

This item was postponed to the April 19, 2016 City Council meeting.

Consider, discuss and possible action  of a resolution supporting the appointment of a
Mayor from the Greater Bexar County Council of Cities to the San Antonio Water
Systems (SAWS) Board. M&C #2016-04-05-14 (K. Kuenstler).
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City Manager Kelly Kuenstler presented this item in support of a resolution requesting that the
San Antonio Water System Board of Trustees allow the suburban cities to nominate the north
and south Board of Trustees members as members of the 26 Greater Bexar County Council of
Cities for the area in which they are served. Request that a Mayor from the Greater Bexar
County Council of Cities be nominated by and selected by the Coalition. The selected Mayor is
afforded all rights and responsibilities as other San Antonio Water System Board of Trustee
members. There is no immediate fiscal impact; however, there could be a future fiscal impact
for customers of SAWS with representation by a suburban city mayor. Manager Kuenstler
concluded the presentation saying it is recommended the City Council consider the resolution
supporting the appointment of a Mayor from the Greater Bexar County Council of Cities to the
SAWS Board as an attempt to ensure suburban city residents’ interests are represented.

A motion was made by Council Member David Jordan and seconded by Council Member
Monica Alcocer, to approve resolution supporting the appointment of a Mayor from the Greater
Bexar County Council of Cities to the San Antonio Water Systems (SAWS) Board. Upon a
unanimous vote, Mayor Riley announced the motion carried.

Consider, discuss and possible action on an amendment to 100-5300-530.09 Travel,
increasing City Council travel to $2,400 and City Manager to $7,500. M&C #2016-04-05-
15 (K. Kuenstler).

City Manager Kelly Kuenstler presented this item with a potential fiscal impact which would
include:  $7,200 potential annual increase for City Councilors.; $2,500 potential annual
increase for City Manager (which includes City Manager, City Secretary, HR Director and
Executive Secretary).

This request is consistent with the City of Leon Valley’s Strategic Plan which outlines goals
and objectives. These goals and objectives are reached, partially, through interdepartmental
and council efforts.  A well trained council and staff are essential in addressing a strategic plan
and moving a city forward.

A motion was made by Council Member Monica Alcocer and seconded by Council Member
David Edwards, to approve the amendment to the travel budget for Council to $2,400 and City
Manager to $7,500. Upon a unanimous vote, Mayor Riley announced the motion carried.

City Manager’s Report:
a) Approved Minutes from Boards, Commissions and Committees
b) Future Agenda Items:
 Sign Ordinance LED
 Hand Gun Policy
 Total funding cost of New City Hall Complex and Fire Department

c) Upcoming Important Events:
 Volunteer Appreciation Dinner, Wednesday, April 6, 2016 at 6:00 p.m.
 VIA Vision, a Community Driven Process, Leon Valley Community Center,

April 7, 2016 at 6:00 p.m.
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 Coffee with the Mayor and City Council, Saturday, April 23, 2016, 9:00 a.m. to
11:00 a.m. at the Leon Valley Conference Center

 Annual Pet Parade, Saturday, May 14, 2016, 9:00 a.m. to 11:00 a.m.

City Manager Kuenstler updated the City Council regarding the May 20th City Council
Orientation; asked for the Council to provide their summer schedules; Joint LVACC, Fire Chief
Luis Valdez was named Firefighter of the Year; CoLVEDC and City Council meeting is being
scheduled the 1st meeting in June at 5:30 p.m.

Citizens to be heard.

 Pedro Esquivel suggested that Council members speak to Irene Baldridge regarding Item
17.

Announcements by the Mayor and Council Members.

Council Member David Edwards thanked everyone for coming to tonight’s meeting.

Council Member Carmen Sanchez announced the completion of her fellowship.

Council Member Monica Alcocer thanked the City Manager and staff for their work and to the
Fire Chief for the “non-stop kudos”.

Council Member Benny Martinez praised those involved in the recent high school bowling
tournament.

Adjournment.

Mayor Riley announced the meeting adjourned at 10:40 p.m.

These minutes approved by the Leon Valley City Council on the 19th of April, 2016.

APPROVED

CHRIS RILEY
MAYOR

ATTEST:
SAUNDRA PASSAILAIGUE, TRMC

CITY SECRETARY
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MAYOR AND COUNCIL COMMUNICATION

DATE: April 19, 2016 M&C # 2016-04-19-03

TO: Mayor and Council

FROM: Elizabeth Carol, Director of Development

THROUGH: Kelly Kuenstler, City Manager

SUBJECT: Consider adoption of the San Antonio River Authority’s Leon Creek Water
Shed Master Plan.

PURPOSE

The San Antonio River Authority (SARA) has adopted a regional approach to addressing
flooding concerns in the area. They have created the Leon Creek Water Shed Master Plan,
which identifies areas within the Leon Valley Huebner Creek water shed that are at risk of
flooding and provides a regional solution. More specifically, the plan identifies:

1. Regional Storm Water Facilities (RSWF)
2. Enhanced channel design
3. Selective cleaning along heavily vegetated channels
4. Bridge and culvert upgrades
5. Flood protection barriers and bypass structures, and
6. Property acquisition and flood proofing.

The plan identifies 26 areas of concentration within the Leon Creek Water Shed and the
overall plan is projected to reduce the estimated annual flood damages by 40%. The regional
list of projects in the Leon Creek Water Shed Master Plan can be found on page ES4 of their
Plan. The following projects will have a direct impact on the City of Leon Valley and their
ranking:

1. Huebner Creek at Prue Road (LC-15) # 3.
2. Huebner Creek at Eckhert #6
3. Huebner Creek at Evers Road # 10
4. Huebner Creek at Bandera Road (LC-17) #4

The adoption of the Leon Creek Water Shed Master Plan will assist the City in providing a
regional solution to local flooding concerns. In addition, the Leon Creek Water Shed Master
Plan will improve the City of Leon Valley’s position in preparation for earning a rating through
the Community Rating System (CRS) as part of the National Flood Insurance Program (NFIP)
survey, which will provide a discounted percentage of flood insurance premiums to property
owners of Leon Valley.

104

ITEM 11



S.E.E. LEON VALLEY

Social Equity – Adopting the Plan provides a consistent Water Shed Master Plan for all
Property Owners.

Economic Development – Adopting the Plan will assist with lowering insurance premiums for
business property owners.

Environmental Stewardship – Provides solutions to downstream pollution from water shed
runoff, which reduces toxins to the environment

FISCAL IMPACT

None

RECOMMENDATION

Adopt the San Antonio River Authority’s Leon Creek Water Shed Master Plan.

APPROVED: _____________________ DISAPPROVED: ____________________

APPROVED WITH THE FOLLOWING AMENDMENTS:
_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

ATTEST:

________________________________
SAUNDRA PASSAILAIGUE, TRMC
City Secretary
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City of Leon Valley
City Council

Leon Creek Water Shed Master Plan
M&C #2016-4-19-03

April 19, 2016
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Purpose
• SARA adopted Leon Creek Water Shed Master Plan.
• Provides a regional drainage solution to drainage in the

watershed.
• Comprehensive approach that identifies multiple

strategies:
– Regional Storm Water Facilities (RSWF)
– Enhanced channel design
– Selective cleaning along heavily vegetated channels
– Bridge and culvert upgrades
– Flood protection barriers and bypass structures, and
– Property acquisition and flood proofing.
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Purpose
• Plan identifies 26 areas of concentration.
• 40% estimated reduction in annual flood damages.
• Projects within Leon Valley’s area:

– Huebner Creek at Prue Road (LC-15) # 3.
– Huebner Creek at Eckhert #6
– Huebner Creek at Evers Road # 10
– Huebner Creek at Bandera Road (LC-17) #4
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Purpose

• Adoption identifies Leon Valley support of the
Leon Creek Water Shed Master Plan

• Will improve the City of Leon Valley’s position
rating through the Community Rating System
(CRS)

• Provides for lower flood insurance premium
costs to floodprone properties
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S.E.E. Impact

• Social Equity – Adopting the Plan provides a
consistent Water Shed Master Plan for all Property
Owners

• Economic Development – Adopting the plan will
assist with lowering insurance premiums for business
property owners.

• Environmental Stewardship – Provides solutions
to downstream pollution from water shed runoff,
which reduces toxins to the environment.
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Fiscal Impact

• None.
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Recommendation

To adopt the San Antonio River Authority’s Leon
Creek Water Shed Master Plan
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Questions?
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City of Leon Valley
City Council

Leon Creek Water Shed Master Plan
M&C #2016-4-19-03

April 19, 2016
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MAYOR AND COUNCIL COMMUNICATION

DATE: April 19, 2016 M&C # 2016-04-19-04

TO: Mayor and Council

FROM: Elizabeth Carol, Director of Development

THROUGH: Kelly Kuenstler, City Manager

SUBJECT: Consider and possible discussion adopting Freeboarding provisions to
Chapter 3, “Building Regulations,” Article 3.03, “Flood Damage
Prevention”.

The City of Leon Valley’s current Flood Damage Prevention Article was reviewed and
compared to the best practice standards provided by the Federal Emergency Management
Agency (FEMA) Community Rating Systems Coordinator’s manual. Freeboarding provides
additional protection for property owners by requiring all finish floor elevation to be one foot
above the Base Flood Elevation and eight inches above adjacent grade.

This update works to improve the City of Leon Valley’s position in preparation for earning a
higher rating through the National Flood Insurance Program survey, which will provide a
discounted percentage of flood insurance premiums to Property Owners of Leon Valley.

S.E.E. LEON VALLEY

Social Equity – Adopting this update provides a consistent flood damage prevention set of
codes for all Property Owners.

Economic Development – Adopting this update will work to lower insurance premiums for
Property Owners.

Environmental Stewardship – Maintains good management of the city’s floodplain

FISCAL IMPACT

None

RECOMMENDATION

Amend Chapter 3, “Building Regulations,” Article 3.03, “Flood Damage Prevention” to include
Freeboarding.
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APPROVED: _____________________ DISAPPROVED: ____________________

APPROVED WITH THE FOLLOWING AMENDMENTS:
_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

ATTEST:

________________________________
SAUNDRA PASSAILAIGUE, TRMC
City Secretary
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“ARTICLE 3.03 FLOOD DAMAGE PREVENTION*

Sec. 3.03.006 Provisions for flood hazard reduction

a) General standards. In all areas of special flood hazards, the following provisions are
required for all new construction and substantial improvements:

(1) All new construction or substantial improvements shall be designed (or modified)
and adequately anchored to prevent flotation, collapse or lateral movement of the
structure resulting from hydrodynamic and hydrostatic loads, including the effects of
buoyancy;

(2) All new construction or substantial improvements shall be constructed by
methods and practices that minimize flood damage;

(3) All new construction or substantial improvements shall be constructed with
materials that resist flood damage;

(4) All new construction or substantial improvements shall be constructed with
electrical, heating, ventilation, plumbing, and air-conditioning equipment and other
service facilities that are designed and/or located so as to prevent water from entering or
accumulating within the components during conditions of flooding;

(5) All new and replacement water supply systems shall be designed to minimize or
eliminate infiltration of floodwaters into the system;

(6) New and replacement sanitary sewage systems shall be designed to minimize or
eliminate infiltration of floodwaters into the systems and discharge from the systems into
floodwaters; and

(7) On-site waste disposal systems shall be located to avoid impairment to them or
contamination from them during flooding.

(8) All new construction or addition shall have a finished floor elevation of minimum
one (1) foot above base flood elevation and minimum of eight (8) inches above adjacent
grade.
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ORDINANCE NO. 16-015

AN ORDINANCE AMENDING THE CITY OF LEON VALLEY CODE OF
ORDINANCES AMENDING CHAPTER 3, “BUILDING REGULATIONS,” ARTICLE
3.03, “FLOOD DAMAGE PREVENTION 3.03.006, PROVISIONS FOR FLOOD
HAZARD REDUCTION.

WHEREAS, the City of Leon Valley is authorized to adopt ordinances for the purpose of
good government, peace, or order of the municipality pursuant to Chapter 51 of the
Local Government Code; and

WHEREAS, the City of Leon Valley has determined it is necessary to update the
existing Flood Plain Development regulations for the good government of the city, to
assist in obtaining certifications with various agencies and to conform to best practices.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
LEON VALLEY, TEXAS THAT:

1. Chapter 3, “Building Regulations,” Article 3.03.006, “Flood Damage Prevention,”
Provision for Flood Hazard Reduction is hereby amended to read as follows:

“ARTICLE 3.03 FLOOD DAMAGE PREVENTION*

Sec. 3.03.006 Provisions for flood hazard reduction

a) General standards. In all areas of special flood hazards, the following provisions
are required for all new construction and substantial improvements:

(1) All new construction or substantial improvements shall be designed (or
modified) and adequately anchored to prevent flotation, collapse or lateral
movement of the structure resulting from hydrodynamic and hydrostatic loads,
including the effects of buoyancy;

(2) All new construction or substantial improvements shall be constructed by
methods and practices that minimize flood damage;

(3) All new construction or substantial improvements shall be constructed with
materials that resist flood damage;

(4) All new construction or substantial improvements shall be constructed with
electrical, heating, ventilation, plumbing, and air-conditioning equipment and
other service facilities that are designed and/or located so as to prevent water
from entering or accumulating within the components during conditions of
flooding;
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(5) All new and replacement water supply systems shall be designed to
minimize or eliminate infiltration of floodwaters into the system;

(6) New and replacement sanitary sewage systems shall be designed to
minimize or eliminate infiltration of floodwaters into the systems and discharge
from the systems into floodwaters; and

(7) On-site waste disposal systems shall be located to avoid impairment to
them or contamination from them during flooding.

(8) All new construction or addition shall have a finished floor elevation of
minimum one (1) foot above base flood elevation and minimum of eight (8)
inches above adjacent grade.

This ordinance shall become effective on and after its passage, approval and
publication, as prescribed by law.

PASSED, ADOPTED AND APPROVED by the City Council of the City of Leon Valley
this the 19th day of April, 2016.

APPROVED

________________________
CHRIS RILEY

MAYOR

Attest: __________________________________
SAUNDRA PASSAILAIGUE, TRMC

City Secretary

Approved as to Form: ____________________________________
ROXANN PAIS COTRONEO

City Attorney
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City of Leon Valley
City Council

Flood Damage Prevention Ordinance
M&C #2016-4-19-04

April 19, 2016
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Subject

• The current Flood Damage Prevention article
was reviewed and compared to the best
practice by the Federal Emergency
Management Agency (FEMA)

• Community Rating Systems Coordinators
Manual.
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Purpose

• Provides Free boarding Provision
– Finished floor one foot above Base Flood Elevation
– Finished floor eight inches above adjacent grade

• National Flood Insurance Program survey
• Discounted percentage of flood insurance

premiums to Property Owners of Leon Valley.
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S.E.E Impact

• Social Equity – Adopting this update provides a
consistent flood damage prevention set of codes for
all Property Owners.

• Economic Development – Adopting this update
will work to lower insurance premiums for Property
Owners.

• Environmental Stewardship – Maintains good
management of the city’s floodplain
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Fiscal Impact

• None.
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Recommendation

Adding Freeboard provision to Chapter 3,
“Building Regulations,” Article 3.03, “Flood
Damage Prevention” Ordinance.
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Questions?
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City of Leon Valley
City Council

Flood Damage Prevention Ordinance
M&C #2016-4-19-04

April 19, 2016
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MAYOR AND COUNCIL COMMUNICATION

M&C #2016-04-19-05

DATE: April 19, 2016

TO: Mayor and Council

FROM: David Dimaline, Public Works Assistant Director

THROUGH: Kelly Kuenstler, City Manager

SUBJECT: Consider, discuss and possible action setting forth the Leon Valley
Community Pool Operating Policy for the 2016 Swimming Season

Purpose

The City of Leon Valley owns and operates the community pool located at 6600
Strawflower.  Currently, the City contracts with San Antonio Pool Management to
oversee operations of the pool, which includes the staffing of adequate life guards,
maintaining water quality, and monitoring user activity.  Maintenance of the grounds and
any repairs are performed by the Public Works Department.

During the past two swimming seasons, the City of Leon Valley has not received any
complaints regarding water quality or safety issues; however the City did receive
complaints last season regarding groups from outside Leon Valley using the pool, some
crowding during weekends, and vandalism to vending machines occurred.

Fiscal Impact

The operating budget for the Community Pool for FY 16 is $60,052.  This was included
in the General Fund portion of the adopted FY 16 budget.

Recommendation

Staff recommends for the FY 16 swimming season:  (1) the City continues to contract
with San Antonio Pool Management, (2) Operate with the same schedule as last season
with the pool opening at 12:00 p.m., closing at 8:00 p.m., and closed Mondays unless of
a holiday, (3) Operate the community pool free for Leon Valley residents, the Marlins
swim team, and City employees only.

Recommendation #3 will require Leon Valley residents to show proof of address by
driver’s license or utility bill. This will be verified by SA Pool Management at the gate
entrance. Residents would be allowed up to eight guests per visit.  The community’s
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swim team, the Marlins, would continue their practices at the pool before noon, during
the week.

S.E.E Statement

Social Equity – Adds to general quality of life for all citizens by improving
neighborhoods.

Economic – Improving neighborhoods and service delivery to target areas helps to
maintain property values and may encourage relocation to Leon Valley.

Environmental – Residents are provided an opportunity to discard brush and debris
reducing the amount of waste and ensuring proper delivery to the landfill.

APPROVED: _____________________DISAPPROVED: ____________________

APPROVED WITH THE FOLLOWING AMENDMENTS: _________________________

______________________________________________________________________

ATTEST:

________________________________
SAUNDRA PASSAILAIGUE, TRMC
City Secretary
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Item #13 – Swimming Pool – FY 16
Operations

City Council Meeting
April 19, 2016
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Background

• SA Pool Management
provides management and
oversees operations of the
City Pool.

• Memorial Day – Labor Day
– Staffing of Lifeguards
– Responsible for maintaining water quality,

logging 3x daily; and monitoring membership
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2016 Schedule

Monday: Closed
Tuesday: 12:00 p.m. – 8:00 p.m.
Wednesday: 12:00 p.m. – 8:00 p.m.
Thursday: 12:00 p.m. – 8:00 p.m.
Friday: 12:00 p.m. – 8:00 p.m.
Saturday: 12:00 p.m. – 8:00 p.m.
Sunday: 12:00 p.m. – 8:00 p.m.
Pool will be closed Monday, unless holiday (Memorial
Day, Fourth of July, and Labor Day)
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Background

• During the past two years, we have not received
any complaints regarding water quality or safety
issues.

• Last year, we received complaints regarding
groups from outside Leon Valley using the pool,
some crowding during weekends, and vandalism
to vending machines occurred.
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Recommendation
• Recommend operating pool free for Leon

Valley Residents
– Residents to show proof of Address (Drivers license, utility

bill) at entrance.  This will be verified by SA Pool Mgt.
– Residents will be allowed up to 8 guests per visit
– Continue to allow community swim team (Marlins) to practice

at the pool before noon
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Strategic Goals Statement

• Item 2 (g) Make Improvements/Investments to
Rimkus Park
– The pool is considered to be a part of the park system.
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S.E.E. Statement

• Social Equity – Adds to general quality of life for all
citizens.

• Environmental Stewardship – Reduces the amount
of automobile pollutants, as residents within that area
typically walk to the pool.

• Economic Development – The pool enhances the
amenities offered by the City to its residents, which
may encourage relocation.
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Item #13 – Swimming Pool – FY 16
Operations

City Council Meeting
April 19, 2016
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MAYOR AND COUNCIL COMMUNICATION

DATE: April 19, 2016 M&C #2016-04-19-06

TO: Mayor and Council

FROM: Kelly Kuenstler, City Manager

SUBJECT: Consider, discuss and possible action to coordinate with the Office
of Representative Joaquin Castro and the United States Post
Office to designate 78238 as the only zip code for Leon Valley.

PURPOSE

The purpose of this item is to discuss and consider moving forward with a process to
designate 78238 as the only zip code in Leon Valley. There have been ongoing issues
for the residents of Leon Valley that have a 78240 Zip code, dealing with mail not being
delivered, mail not being delivered timely and driving to IH10 to DeZavala to retrieve
packages.

The US Postal Service outlined the process in a letter dated March 14, 2016 (See
Attached). The process is as follows:

1. Submit a request in writing with any rationale and justification to the Rio Grande
District Manager

2. After the request is received the following will occur:
a. An operational review will be conducted to determine if the request is

feasible (no cost and/or operationally prohibitive).
b. If the operational review deems the request to be feasible, a customer

survey will be conducted for those customers, both residential and
business, that would be impacted by the proposed change.

c. If the customer survey is positive (a simple majority of the responses
received in favor of the request), the request would be implemented as
soon as operationally feasible.

d. If the customer survey is negative (a simple majority of the responses
received opposed to the change), the request would be denied and the
City of Leon Valley would be prohibited from requesting a review for 10
years.

S.E.E. STATEMENT
Social Equity – Changing the Zip code from 78240 to 78238 will allow all residents the
same timely delivery service and the ability to pick up their packages locally.

Economic Development – Changing the Zip code will assist in promoting the City of
Leon Valley community identity.
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Environmental Stewardship - With residents being able to pick up their packages locally
this will assist in lower fuel emissions, preserving natural resources and promoting earth
friendly practices.

FISCAL IMPACT

None indicated in the letter. It does not seem that the City would have to contribute
monetarily to the cost of the survey.

RECOMMENDATION

The recommendation is to submit a request for the Post Office to amend the zip code of
the Leon Valley residents that have a 78240 Zip Code to 78238.

APPROVED: _____________________ DISAPPROVED: ____________________

APPROVED WITH THE FOLLOWING AMENDMENTS:

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

ATTEST:

________________________________
SAUNDRA PASSAILAIGUE, TRMC
City Secretary
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DESIGNATION OF 78238 AS THE ONLY
ZIP CODE FOR LEON VALLEY

Regular City Council Meeting
April 19 ,2016
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Purpose

• To discuss and consider moving forward with a
process to  designate 78238 as the only zip
code in Leon Valley

• There has been ongoing issues for the residents
that have a 78240 Zip code
– dealing with mail not being delivered
– mail not being delivered timely
– driving to IH10 to DeZavala to retrieve packages.
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Process to Change
the Zip Code

• Submit a request in writing with any rationale and justification to the
Rio Grande District Manager

• After the request is received the following will occur:
– An operational review will be conducted to determine if the request is

feasible (no cost and/or operationally prohibitive).
– If the operational review deems the request to be feasible, a customer

survey will be conducted for those customers, both residential and
business, that would be impacted by the proposed change.

– If the customer survey is positive (a simple majority of the responses
received in favor of the request), the request would be implemented as
soon as operationally feasible.

– If the customer survey is negative (a simple majority of the responses
received opposed to the change), the request would be denied and the
City of Leon Valley would be prohibited from requesting a review for 10
years.
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S.E.E. Statement
• Social Equity – Changing the Zip code from 78240 to

78238 will allow all residents the same timely delivery
service and the ability to pick up their packages locally.

• Economic Development – Changing the Zip code will
assist in promoting the City of Leon Valley community
identity.

• Environmental Stewardship - With residents being able
to pick up their packages locally this will assist in lower
fuel emissions, preserving natural resources and
promoting earth friendly practices.
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Fiscal Impact
• None indicated in the letter. It does not seem that the

City would have to contribute monetarily to the cost of
the survey.
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Recommendations
• The recommendation is to submit a request for the Post

Office to amend the zip code of the Leon Valley
residents that have a 78240 Zip Code to 78238.
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DESIGNATION OF 78238 AS THE ONLY
ZIP CODE FOR LEON VALLEY

Regular City Council Meeting
April 19 ,2016
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